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WU XUEQIAN, OTHERS URGE U.S. WITHDRAWAL FROM KOREA 


0W032010 Beijing XINHUA in English 1936 GMT 3 Oct 85 


[Text] United Nations, October 3 (XINHUA) -- Many countries called upon the United 
States to withdraw its troops from Korea and welcomed the resumption of dialogue 
between the North and South sides of Korea aimed at achieving peaceful reunification of 
their country during the general debate of the 40th session of the United Nations Gen- 
eral Assembly. 


Samdech Norodom Sihanouk, president of Democratic Kampuchea, stated that the people and 
the Coalition Government of Democratic Kampuchea supported "the patriotic and realistic" 
proposal put forward by President Kim Il-song to hold parliamentary talks between the 
two sides of Korea so as to ease the tension in the peninsula, put an end to mistrust 
and confrontation, and to create a climate conducive to a mutual understanding and 
confidence towards a peaceful and independent reunification, He wished that the meet- 
ings and taiks between the two sides would keep on developing favourably for the good 
of the whole Korean people and nation. 


Wu Xueqian, state councillor and foreign minister of China, said that China supported 
the proposal for holding parliamentary talks between the North and the South as weli as 
"tripartite talks" with the aim of establishing a confederate republic with two co- 
existent systems. "U.S. troops should be withdrawn from South Korea. We support 
dialogues between the North and the South and appreciate all efforts conducive to 

the relaxation of tension on the Korean peninsula,” he stated, 


Oskar Fischer, foreign minister of the German Democratic Republic, sid that the demand 
of the Democratic People's Republic of Korea for the withdrawal of the U.S. forces from 
South Korea is justified and it is also an important prerequisite for a peaceful 
settlement of the contentious issues on the Korean peninsula. 


Laurent Nzeyimana, minister of foreign affairs and co-operation of Burundi, deplored 
the presence of foreign troops on the Korean peninsula, which "hampers the reunifica- 


tion process." 


Muhammad ‘Ali (Imayah), deputy foreign minister of Democratic Yemen, said that his 
country supported calls for thewithdrawal of foreign forces from Korea, 


Romanian Foreign Minister Stefan Andrei said that his country reaffirmed its active 
solidarity and support for the position and initiatives of the Democratic People's 
Republic of Korea, for its political and diplomatic efforts and actions aiming at the 
peaceful, democratic and independent reunification of the country. 


Yugoslav Foreign Minister Raif Dizdarevic supported the efforts made by the Democratic 
People's Republic of Korea to fulfill the aspirations of the Korean people for reuni- 


fication. 


Rashid ‘Abdallah al-Nu'aymi, minister of state for foreign affairs of the United Arab 
Emirates, urged settlement of the dispute between the two parts of Korea through dia- 
logue aimed at realizing their people's wishes for reunification. 


Mozambique, Paraguay, Trinidad and Tobago, Chile, Colombia, Madagascar, Japan and other 
countries also expressed their support to the dialogue between the North and the South 
for relaxing the tension on the Korean peninsula and reunifying their country. 
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U.S. PRESIDENT NOTES 'CHANGE' IN SOVIET POSITION 


0W040252 Beijing XINHUA in English 0235 GMT 4 Oct 85 


[Text] Washington, October 3 (XINHUA) -- U.S. President Ronald Reagan today described a 
Soviet proposal for direct negotiation with France and Britain on reducing nuclear 
weapons in Europe as a “change” in the Soviet position. 


Speaking to reporters at a soap manufacturing plant in Cincinnati, Ohio, Reagan said 
that “everything they (the Soviets) are saying is a change in their position." But he 
refused to discuss the specifics of the new Soviet proposal, saying that he would leave 
that to negotiators in Geneva. 


In a speech before the French Parliament today, visiting Soviet leader Mikhail Gorbachev 
proposed to the United States a total prohibition of space weapons, and a mutual reduc- 
tion of strategic nuclear arsenals by 50 percent, and offered to talk directly with 
France and Britain on reducing their independent nuclear forces. Reagan said he did not 
think that separate Soviet negotiations with France and Britain would drive a wedge 
between the United States and its Western allies. "This is between them and the Soviet 
Union,” he said. "Certainly the United States cannot negotiate with the Soviets about 
what theyare going to do with regard to the nuclear missiles of other countries," he 
added. But he restated what he said in 1981 about the Soviet offer to move some SS-20 
missiles elsewhere from Europe. "To simply drive them up to Ural Mountains or some place 
else and then say that they are not a threat to Europe makes no sense," he said. "They 
can bring them back any time they want" because those missiles are mobile. 


Reagan asserted that the Soviet Union is “about ten years ahead" of the United States in 
developing a Strategic Defense System. He said the reason the Soviets are criticizing 
the U.S. "star wars" program is that "they are very upset about the idea that they might 
not be the only ones that have a defense against nuclear weapons as well as having the 
offensive nuclear weapons." He reiterated that the United States is "not going to 
retreat from the research" on the "star wars" system, adding that testing of the system 
"goes along with research." 


U.S. DISCLOSES TWO MORE ‘STAR WARS' TESTS 


0W040826 Beijing XINHUA in English 0702 GMT 4 Oct 85 


[Text] Washington, October (XINHUA) -- The United States conducted two successful "star 
wars" laser tests last month, including one that focused a laser beam on a fast, high- 
flying rocket, U.S. Defense Secretary Caspar Weinberger said today. Weinberger made the 
disclosure in a speech to the Philadelphia World Affairs Council. 


ihe Pentagon later released a brief statement elaborating on his remarks. It said one 
of the tests cited by the secretary marked the "first time a laser heam, adjusted for 
atmosphere distortion, has been propagated from the ground to space." 


The Pentagon attempted the first experiment last July in Hawaii, but the test was only 
partially successful because the laser operators were unable to lock on the target 
properly. 
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Weinberger said, "In early September, we announced the first successful test of high- 
energy laser against a missile booster under simulated flight conditions. We success- 
fully repeated that experiment a week later. And in another experiment last Friday, we 
succeeded for the first time in demonstrating our ability to track a sounding rocket in 
space with a low-power visible laser after adjusting the beam for atmospheric 
distortion." 


Commenting on the U.S. “star wars" program, the U.S. defense secretary said, "In fact, 
the Soviets had been modernizing and increasing their offensive arsenal and simultane- 
ously stepping up their defensive programs, all with the clear aim of gaining a first- 
strike capability." The "star wars" program is intended to develop U.S. lasers and 
other exotic weapons that could be used to automatically shoot down nuclear missiles 
fired at the United States. 


U.S. SPACE SHUTTLE ‘ATLANTIS' LIFTS OFF 


0OW032113 Beijing XINHUA in English 1901 GMT 3 Oct 85 


[Text] Washington, October 3 (XINHUA) -- The U.S. space shuttle "Atlantis", the fourth 
and final addition to the fleet of winged spaceships, roared into space from the 
Kennedy Space Center, Florida, at 15:15 GMT today on a secret military mission. The 
precise launch time of the shuttle's maiden flight and the 2lst of the space shuttle 
program was disclosed only nine minutes before the planned liftoff. The length of the 
flight is being kept secret, and the landing will be announced 24 hours in advance. 
Reporters were denied the prelaunch interviews and news conferences that are normally 
available with the shuttle crew-members, and they were not allowed to monitor space-to- 
ground communications during the shuttle's flight. 


This is the second time that the space shuttle is being used to carry out a secret mili- 
tary mission. In the first fully classified mission, the space shuttle "Discovery" 
launched an Air Force radio intelligence satellite designed to tune in on Soviet 
communications. 


The Federation of American Scientists in Washington, has reported that the payload of 
the space shuttle "Atlantis" is a pair of defense communications system satellites. 

Each weighs a ton and is 38 feet long when its solar panels are extended. A brochure 
put out by the General Electric Company which makes the satellites says that one of the 
satellite's key features is its "hardening" to "assure survivability" against attacks 

by nuclear bombs and other weapons. Another feature is that the satellite has a "single 
channel transponder" to send emergency messages from the U.S. President to the nation's 


nuclear forces. 


The ASSOCIATED PRESS reported that the U.S. Defense Department plans to launch four such 
satellites into stationary orbits to provide coverage for ships, planes and ground troops 


of all services. 


A Pentagon spokesman said the seccecy policy would "make it difficult for Soviet spy 
ships that regularly ply the waters off Cape Canaveral to monitor the launch or to learn 
the nature of any mission." 


"Atlantis", the last space shuttle planned, is joining "Columbia" which had its maiden 

flight in April, 1981, "Challenger" and "Discovery" in the U.S. fleet of space planes. 

In addition, "enterprise", a space shuttle without engines is used for the training of 

astronauts. Al! crew members of "Atlantis" are members of the military. The commander 
is Karol Bobko of the U.S. Air Force. 
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WU XUEQIAN ADDRESSES NATIONAL DAY RECEPTION IN U.S. 


HK030931 Beijing ZHONGGUO XINWEN SHE in Chinese 1335 GMT 2 Oct 85 


[Text] Washington, 2 Oct (ZHONGGUO XINWEN SHE) -- Over the past few days, Chinese 
nationals, Chinese-Americans and friends in the United States have been holding various 
activities to mark the 36th anniversary of the founding of the PRC. 


On 30 September, 13 Overseas Chinese organizations in New York jointly held a party at 
the Silver Palace Restaurant to mark the occasion. Wu Xueqian, member of the Political 
Bureau of the CPC Central Committee and minister of foreign Affairs, Li Luye, China's 
permament representative to the United Nations, and Xie Qimei, vice secretary general 
of the United Nations, were invited to the grand gathering. 


Ablaze with lights and attended by more than 700 jubilant guests, the Silver Palace 
Restaurant was permeated with a festive atmosphere. In the middle of the lounge were 
hung the Chinese and American national flags. The grand meeting started to the strains 
of the Chinese national anthem. 


In his address, the president of the meeting, Mr Chen Chin-chien, said: Earthshaking 
changes have taken place in our great motherland over the past 36 years, during which 
there have also been twists and turns. He called on all overseas patriotic figures to 
contribute their share to the cause of rejuvenating China, promoting the peaceful 
reunification of the motherland, and achieving the four modernizations. 


Foreign Minister Wu Xueqian also delivered an exuberant speech. He said that this year 
has been the best since the founding of the PRC. It is also a year of the most crucial 
importance. Our country is politically stable and united and our economy is flourishing. 
The objective of quadrupling the national economy by the end of this century is 
completely attainable. Foreign Minister Wu said: "The policy of invigorating the 
domestic economy and opening up to the outside world is our permanent national policy, 
which we can be confident about." He also said that, on the question of how to achieve 
the reunification of the motherland, he hoped to hear more valuable opinions from 
Chinese nationals residing abroad and to hear the views of the Taiwan people and the 
Taiwan authorities. 


On the same evening, the Chinese delegation to the United Nations also held a grand 
National Day reception, which was attended by foreign ministers or vice foreign 
ministers from 22 countries and 710 distinguished guests. 


Norodom Sihanouk and his wife, Son Sann, and Khieu Samphan attended the cocktail party. 
Jaime de Pinies president of the 40th U.N. General Assembly, and Lusaka, president of 
the preceding U.N. General Assembly, also attended the celebration meeting. Also 
present at the reception were I.M. Pei, Chao Hao-sheng, and Liu Chih-chien. 


On the evening of 30 Sentember, China's Ambassador to the United States Han Xu gave a 
National Day reception at the Chinese Embassy in Washington. It was attended by 

about 800 Overseas Chinese and Chinese-Americans. The next evening, Ambassador Han 
again held a cocktail party which was attended by American poliitcal figures and heads 
of diplomatic missions in the United States. 
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TASS ON MITTERRAND REFUSAL OF REAGAN INVITATION 


OWO31022 Beijing XINHUA in English 0859 GMT 3 Oct 85 


[Text] Moscow, October 2 (XINHUA) -- Moscow is obviously inspired by French President 
Francois Mitterrand's refusal to attend the upcoming seven-nation summit in New York. 


One minute after it had announced Gorbachev's departure for Paris on a four-day visit 
today, the TASS news agency reported Mitterrand's rejection of President Ronald Reagan's 
invitation to the U.S.-proposed summit, which is scheduled to be held on October 24 by 
leaders of the U.S., Britain, Italy, Canada, Federal Germany, France and Japan. 


TASS quoted the French news agency AFP as saying that the U.S. proposal ran counter to 
the need of independence in the relationship betwen great powers and that France was 
critical about the effectualness of such a summit. 


In another report, TASS said that Reagan's idea of discussing at the summit a series of 
military, economic and political issues in the context of the November Soviet-U.S. 
summit in Geneva was an attempt to “neutralize” Soviet proposals. It quoted U.S. papers 
as saying that the White House was expecting leaders of the seven nations to opine in 
favor of the U.S. "star wars" program, thereby making it possible for the United States 
to speak on the matter in Geneva in their name. 


Observers here noted that objectively, Mitterrand's refusal, announced just before 
Gorbachev's arrival in Paris, at least gave the Soviet Union one point in its publicity 
interest, no matter what etfect it might produce. 


GROMYKO NOTES IMPORTANCE OF NOVEMBER SUMMIT 


0W040258 Beijing XINHUA in English 0214 GMT 4 Oct 85 


[Text] Moscow, October 3 (XINHUA) -- Soviet President Andrey Gromyko said today that 
the November Soviet-U.S. summit "will be of great significance" and expressed the hope 
that it will reduce tension and se1ve world peace, TASS reported. 


Meeting a visiting Austrian parliamentary delegation led by President of the National 
Council Anton Benya, Gromyko criticized the United States for its "stubborn attempt to 
upset the existing strategic equilibrium, gain military superiority to the Soviet Union 
and keep its worldwide lead." Gromyko and Benya expressed concern over the intensifying 
international tension and said the most urgent task is to resume detente and construc- 
tive international cooperation. They also hoped to further promote their two countries’ 
relations which they described as satisfactory. 


SOVIET SATELLITE DOCKS WITH SPACE COMPLEX 


0W022005 Beijing XINHUA in English 1653 GMT 2 Oct 85 


[Text] Moscow, October 2 (XINHUA) -- The Soviet satellite "Cosmos 1686" docked today 
with the Soyuz-14 spaceship and Salyut-7 space station. The triple orbital complex is 
to test the satellite's equipment, engines and components, to practise the complicated 
link-up operation, and to take scientific research. The satellite, .aunched on 
September 27, reportedly carried the equipment necessary for the maintenance of the 
complex. 
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3 DAYS OF ANTI-JAPANESE PROTESTS REPORTED IN XIAN 


HKO31442 Hong Kong AFP in English 0911 GMT 3 Oct 85 


[Text] Beijing Oct 3 (AFP) -- Some 1,000 university students staged virulent anti- 
Japanese demonstrations on three consecutive days this week in central Xian, capital 
of Shaanxi Province, foreign residents there said. 


The protests started Monday evening when transport university students denounced an 
August visit by Japanese Premier Yasuhiro Nakasone to a shrine honouring Japanese 
soldiers killed in World War II, a Japanese professor said. 


The students rallied at the foot of the historic belltower in central Xian, China's 
ancient capital in central China, the Xian Insticute of Foreign Languages professor 
said. 


Students from the Northwest University and the Northwest Technical University gathered 
the next day in a park in front of the Shaanxi Provincial Government building, 
shouting slogans. "Boycott Japanese goods," "there are too many Japanese goods," and 
“oppose the resurgence of Japanese militarism," they shouted, according to the 
professor. 


The demonstrations, involving some 1,000 students altogether, continued all yesterday. 
Protesters held up large banners attacking Japanese economic penetration of China, the 
professor said, But today the students all returned to their campuses. 


Transport University spokesman Yu Cunyi, speaking to AGENCE FRANCE-PRESSE by telephone, 
declined to comment but did not deny the professor's account. An administrative 
official of the Northwest University also refused to answer questiors, Li Guohua, 

a spokesman of the province's department of foreign affairs, said he knew nothing about 
the matter. 


Several foreign residents in the city said the students severely disrupted traffic in 
the city centre throughout Monday evening while they marched through streets outside 
several hotels for foreigners. 


The protests came two weeks after an anti-Japanese demonstration in Beijing where more 
than 1,000 Beijing University students rallied on September 18 in Tiananmen square in 
the heart of the capital, shouting "down with Nakasone" and "oppose the second (economic) 
Japanese invasion." That protest marked the anniversary of the Mukden Incident on 
September 18, 1931, which Japan used as a pretext to invade northeastern China, 

Fighting continued until Japan's surrender in 1945. The Chinese press have this 

summer detailed the horrors of the war in which Beijing claims 22 million Chinese 

were killed. 


Shortly afterwards, the Chinese authorities said they had not organized the demonstra- 
tion. They said the students’ sentiments were understandable but that their slogans 
should not be taken seriously. Beijing University authorities stressed that the 
students had gone to the square of their own volition and in spite of efforts to stop 
them. China's leaders reacted angrily to Mr Nakasone's August 15 visit to Yasukuni 
Shrine, Peng Zhen, the chairman of the National People's Congress, China's parliament, 
said a week later that Mr Nakasone had made "a mockery of the aspirations and 
sentiments of the Chinese and other Asian people." 


Two days after the first protest, on September 20, the Chinese Government again accused 
Mr Nakasone of "hurting seriously the feelings of the Chinese people" by making the 
visit. 
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Japan has replied that it will explain to China the purpose of Mr Nakasone's visit. 

Hu Qili, a rising star in the Chinese Government who has just become a Politburo member, 
said last Tuesday that the demonstration was "understandable." "I did all kinds of 
(similar) things when I was young," he told foreign reporters. 


DPRK OPPOSES SFPARATE UN ENTRY FOR SOUTH KOREA 


0W031404 Beijing XINHUA in English 1324 GMT 3 Oct 85 


[Text] Pyongyang, October 3 (XINHUA) -- A spokesman for the Foreign Ministry of the 
Democratic People's Republic of Korea today denounced the United States and the authori- 
ties in Seoul for their attempt to bring about South Korea's "separate admission" to the 
United Nations. The spokesman said that Korea would join the U.N. only after the 
realization of its reunification or the establishment of a confederal system in the 
country. 


The spokesman said in a press statement that taking advantage of the 40th U.N. General 
Assembly session, the U.S. and the South Korean authorities advocated the "simultaneous 
admission" of the two parts of Korea to the U.N. Otherwise, South Korea would 
"separately join" the U.N. South Korea is not an "independent state", so it is not 
entitled to ibe admitted to the U.N, the statement said. It pointed out that in so doing 
the U.S. attempted to legalize the existence of "two Koreas" in the name of the U.N. 
The root cause of the tensions in the Korean peninsula is the occupation of South Korea 
by the U.S. and its incessant acts of aggression against the North, the statement said. 
The U.S. should withdraw its troops from South Korea if it really wants to relax the 
tension in the peninsula, the statement added. The statement appealed to all members 
of the U.N. to oppose the U.S. act and continue to support the Korean people's struggle 
for the independence and peaceful reunification of their country. 


PRC'S WANG ZHAOGUO LEAVES FOR JAPAN 4 OCTOBER 


OW040850 Beijing XINHUA in English 0653 GMT 4 Oct 85 


[Text] Beijing, October 4 (XINHUA) -- Wang Zhaoguo, China's chief representative on 
the 2lst Century Committee for China-Japan Friendship, left here today for Japan 
on a work trip as agreed upon by the cummittee earlier this year. Wang was seen off at 
the airport by Zhang Xiangshan and Liu Deyou, Chinese members on the committee, as 
well as Japanese Ambassador to China Yosuke Nakae. During his stay in Japan, Wang 
is scheduled to exchange views with Tadao Ishikawa, Japan's chief representative on 
the committee, on matters concerning the second meeting of the committee as well as 
the committee's work. 


DENG YINGCHAO MEETS WITH JAPANESE HISTORIAN 


0W281131 Beijing XINHUA in English 1048 GMT 28 Sep 85 


[Text] Beijing, September 28 (XINHUA) -- Deng Yingchao, chairwoman of the Chinese 
People's Political Consultative Conference National Committee, met leading Japanese 
historian Professor Kiyoshi Inoue here today. 


Deng praised Professor Inoue's contributions to the promotion of academic exchanges 
and friendship between China and Japan. She told Inoue, who has visited China 

28 times: "Your feelings and friendship towards China are profound and constant." 
The Japanese professor said that people of his generation were well aware of 

the recent histories of both his country and China, adding: "i must make more 
contributions to friendship between the two countries. Present at the meeting were 
Hu Sheng, president of the Chinese Academy of Social Sciences, and Liu Danian, a 


leading Chinese historian. 
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PAKISTANI PRIME MINISTER'S PRC VISIT POSTPONED 


OWO31950 Beijing XINHUA in English 1914 GMT 3 Oct 85 


[Text] Islamabad, October 3 (XINHUA) -- Pakistan Prime Minister Mohammad Khan Junejo's 
visit to China has been postponed through mutual agreement between Pakistan and China, 
a spokesman of the Pakistan foreign office said here today. The visit was scheduled to 
take place from October 5 to il. The new dates will be finalized through normal 
diplomatic channels. The postponement of the visit, according to the spokesman was 
"necessitated by urgent parliamentary business requiring the presence of the prime 
minister who is also the leader of the House, for constant consultations with the 
members of parliament in order to complete the political and legislative process of 
transition towards th2 lifting of martial law."" Prime Minister Junejo intends to take 
an early opportunity to visit China for exchange of views with Chinese leaders and 
re-affirmation of the close and cordial friendship and cooperation that distinguishes 
Pak-China relations, the spokesman added. 


BANGLADESH ENVOY ON STRENGTH OF TIES WITH PRC 


HKO40250 Beijing CHINA DAILY in English 4 Oct 85 p 4 
{By Enayetull « than] 


[Excerpt] [Begin editor's note! The writer of this article is Bangladesh ambassador 
to China. He was the founder-editor of HOLIDAY, an English-language journal of opinion 
published in Dhaka, a minister in the Cabinet of former President Ziuar Rahman, and 
editor of the metropolitan English-language daily THE BANGLADESH T.MES published in 
Dhaka [end editor's note] 


Bangladesh-China relations, which were formalized 10 years ago on October 4, 1975, have 
since been distinguished by an emerging pattern of mutuality and comradeship. The re- 
lations have witnessed an unprecedented sweep of positive and productive bilateralism. 
Views on regional and international matters have further lent bilateral relations a 
distinctive quality and an innate strength. As is apparent, the whole gamut of rela- 
tions has been shaped not by considerations of Realpolitik, but by the fundamentals of 
sovereign equality and the requirements of a Third-World partnership. The framework 
of this cooperation that already exists in its rudiments needs only to be strengthened 
in form and content. The appropriateness of Chinese technology to our concrete condi- 
tions and some specific priority areas has also been underscored by our President during 
his talks in China and visits to various enterprises. Similarly, the imbalances which 
may have occurred in trade dealings under the barter protocol can always be and have 
been bridged by mutually agreed innovations, such as compensation trade, furthermore, 
a determined pursuit of a South-South technological co-operation and progressive 
transfer of technology would help narrow the gap over time. 


Bangladesh has serious constraints on its natural resources and investment funds, 
Unless there is augmentation from outside in these regards and prudent exploitation of 
available resources, Bangladesh will be unable to achieve its excellent agricultural, 
potentials, let alone embark on a path of independent industrialization. And without 
this economic development, it would be difficult for Bangladesh to consolidate her 
national independence and state sovereignty and to work towards preserving peace and 
stability in the region. China in the current historical period has embarked on the 
phase of opening up to the world and is surging ahead tc double her per-capita income 
to $800 by the turn of the century and quadrupling it by the year 2049, We are 
witnessing with awe and wonder the unperturbed and single-minded commitment of the 
Chinese people to this revolution. 
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FURTHER ON MIKHAIL GORBACHEV'S VISIT TO FRANCE 


Mitterrand Hosts Dinner 
OW031256 Beijing XINHUA in English 1237 GMT 3 Oct 85 
[Text] Paris, October 2 (XINHUA) -- French President Francois Mitterrand today called 
upon the United States and the Soviet Union to reach a "reasonable compromise for 211" 


at the Geneva arms control talks. 


In a toast made at the end of a state dinner honoring Soviet leader Mikhail Gorbachev, 


who arrived here this afternoon © ‘our-day official visit to France, Mitterrand 
invited Gorbachev to consider .‘'n .. ways to alleviate the suffering and crises facing 
the world today, in the Near f=, in Asia, in Latin America and in Africa. "All people 
have the right to determine the “a destiny," Mitterrand said. "The basis of inter- 


national law is the non-interference in the affairs of other countries." 


Referring to bilateral relations, Mitterrand said that cooperation between France and 
the Soviet Union “constitutes a fundamental element of our policy." He also said he 
hoped that Gorbachev's visit would help strengthen the economic and scientific and 
technological relations between the two countries. 


Gorbachev said in his toast that "the political dialogue between the East and the West 
is indispensablesnow more than ever," and that a "minimum of confidence" between the 
two sides must be reached. He went on to say, "We hope that it is in this spirit that 
the meeting with President Reagan will be conducted.” 


While denouncing the U.S. Strategic Defense Initiative (SDI), commonly known as the 
"star wars" program, the Soviet leader said that if the United States continues with 
its program for a space-based nuclear defense system, the world will face "rough times. 


On certain international issues, Gorbachev said that the Soviet Union and France have 
"possibilities of getting closer" in their opinions. He added that although the two 
countries’ analyses on certain world issues are far from reaching consensus, they agree 
on the essential, the necessity to improve the international situation. 


According to an official of the Elysee Palace, the leacers of the two countries met 
this afternoon for first round talks which focused on the world situation, particularly 
on East-West relations as well as the equili>rium of forces in the world and in Europe. 


Gorbachev's visit is his first trip to a Western country since he became general 
secretary of the Soviet Communist Party earlier this year. 


Gorbachev Disarmament Proposal 
0W031957 Beijing XINHUA in English 1917 GMT 3 Oct 85 


[Text] Paris, October 3 (XINHUA) -- Soviet leader Mikhail Gorbachev today proposed 
to the United States a total prohibition of space weapons and a mutual 50 percent 
cut of their strategic nuclear arsenals to halt the "infernal train" of the arms race. 


Addressing members of the French Parliament, Gorbachev urged the United States to "come 
to terms on the total prohibition of space strike arms for both sides and to reduce 
really radically, by 50 perceni, the nuclear arms capable of reaching each others' 
territory." 
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The Soviet leader, now on the second day of his four-day visit here, also said the 


Soviet Union is prepared for direct dialogue with France and Britain on their individual 


nuclear forces. Both France and Britain have refused to have their nuclear arms in- 
cluded in the U.S.-Soviet arms negotiations. 


Gorbachev said that since Moscow announced a unilateral moratorium on the deployment of 
medium-range missiles in Europe, it has cut its operational SS-20 missiles in Europe 
to 243, the same ievel as in June 1984 when the Soviets began to install extra missiles 
in response to the NATO deployment of U.S. cruise and Pershing missiles. "The SS-20 
missiles that were additionally deployed in the process have been withdrawn from 
standby alert and the stationary installations for housing these missiles will be 
dismantled within the next two months," he declared. 


Talks With Mitterrand 
OW040740 Beijing XINHUA in English 0733 GMT 4 Oct 85 


[Text] Paris, October 3 (XINHUA) -- Disarmament was the main topic of private talks 
today between visiting Soviet leader Mikhail Gorbachev and French President Francois 
Mitterrand, said French presidential spokesman Michel Vauzelle. 


The talks, which had not been arranged originally, followed Wednesday's "extremely 
useful dialogue," the spokesman told reporters. Vauzelle said two leaders discussed 
ways to reduce military forces and accurately keep track of cuts in weaponry. 


Gorbachev, who arrived in Paris Wednesday on his first trip to the West as Soviet 
leader, has proposed a 50 percent cut in Soviet and U.S. long-range nuclear weapons 
and a ban on offensive weapons in space. He also said it would be "possible to con- 
clude a separate accord" on intermediate nuclear weapons in Europe. 


The private talks covered the issues on the "balance of forces in the world and 
Europe," as well as "the Middle East and central Asia, where problems creating tension 
exist," he said. 


Mitterrand has accepted in principle an invitation from Gorbachev to visit the Soviet 
Union, the spokesman said. 


Beijing Commentary on Visit 
0WO31310 Beijing in English to North America 0000 GMT 3 Oct 65 
[(Yuan Neng) commentary ] 
[Text] Soviet leader Mikhail Gorbachev is visiting France. This is his first trip 
to a Western country since he became the general secretary of the Soviet Communist 


Party, and it is expected to produce some impact upon the forthcoming U.S.-Soviet 
summit. Here is (Yuan Neng) with a commentary on his visit. 


The Soviet Union considers France to be a key player in the forthcoming talks because 
Francois Mitterrand's government has rejected the U.S. Strategic Defense Initiative, 
commonly known as the star wars project. Observers see Gorbachev's visit as a major 
move to play up the special relations between the two countries. It takes advantage 
of Franco-U.S. differences over the U.S. star wars project in strengthening the Soviet 
position in Soviet-U.S. arms control talks. 


I. 4 Oct 85 G 3 PRC INTERNATIONAL AFFAIRS 
WESTERN EUROPE 


In the Soviets' eye, France, being a growing nuclear power, should adopt a more construc- 
tive stance toward arms control while helping to advance negotiations on the issue. 


According to the Soviet press, the development of Soviet-French relations has its ups and 
downs. From the mid-60's to the late 70's, the leaders of the two countries paid regular 
visits and maintained close contact. Bilateral trade and cooperation in the economic, 
scientific, and cultural fields made progress. The relations during that period were 
described by Soviet leaders as a model f cooperation between countries with different 
social systems. 


But, after the French Socialist Party came to power in 1981, Soviet-French relations 
cooled because of divergencies over Afghanistan, Polish labor unrest, and the deployment 
of U.S. nuclear missiles in Western Europe. Ome of the signs of the worsening relations 
was the French expulsion of 47 Soviet diplomats and journalists in April 1983, charging 
them with spying. Despite the cool diplomatic background, trade and economic relations 
between the two countries continue to develop. The French Government, withstanding the 
pressure of the U.S. Government, signed an agreement with the Soviet Union on the 
Siberian gas pipeline in 1982. From 1980 to i984, the bilateral trade volume totaled 
160 billion francs. In June last year, French President Mitterrand went to Moscow on an 
official visit and Soviet-French relations came to warm up. 


Gorbachev's trip to Paris is a return visit aimed at further warming the special rela- 
tions. However, the two countries do not see eye to eye on all issues, especially on 
political ones. The Soviet Union appreciates France's refusal to join Reagan's Space 
Defense Initiative. Moscow also shares similar views with Paris on banning chemical wea- 
pons and preventing nuclear proliferation. 


But on the other hand, the two countries have divergent views on many other world issues. 
Moscow is unhappy about Parts' active support for Washington on the Euromissile issue and 
its advocation to make the Union of Western Europe the nucleus of European defense. 
Moscow is also upset because the French initiated the Eureka program. Because of Eureka, 
some French companies will participate in the research of the U.S. space weapons system. 
The Soviet Union has criticized France for continuing its nuclear tests instead of respon- 
ding to the Soviet proposal for a moratorium on all such tests. All these factors 
explain why the Soviet press has not been very optimistic about the prospects of the 
Soviet: French political relationship. 


HAN NIANLONG MEETS FRG'S STRAUSS, DELEGATION 


0W031936 Beijing XINHUA in English 1909 GMT 3 Oct 85 


[Text] Beijing, October 3 (XINHUA) -- Han Nianlong, president of Chinese People's Insti- 
tute of Foreign Affairs, met and feted a delegation from the Bavaria State, the Federal 
Republic of Germany, led by its Minister-President Franz Josef Strauss, here this even- 


ing. 


Earlier today, a dinner was given by the Beijing Liaison office of Messerschmitt-Bolkow- 
Blohm (MBB), a Federal German firm, for Strauss' fourth visit to China. 


The delegation arrived here yesterday evening at the invitation of the host institute. 
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EASTERN EUROPE 


CSSR_PREMIER, PRC MINISTER DISCUSS RELATIONS 


0W040314 Beijing XINHUA in English 0257 GMT 4 Oct 85 


[Text] Prague, October 3 (XINHUA) -- Czechoslovak Premier Lubomir Strougal today met 
with Chinese Minister of Water Resources and Electric Power Qian Zhengying and both 
sides expressed the hope to develop relations between the two countries, 


Strougal told Qian that he was glad to see a development of economic relations between 
the two countries in recent years and hoped the political, economic and cultural 
relations would develop further. 


He said Czechoslovakia appreciated China's ambitious plans raised at the recently-held 
national conference of the Chinese Communist Party and that his country was willing to 
help China in carrying out the plans. 


After she was briefed on the economic construction in Czechoslovakia, Qian Zhengying 
praised the Czechoslovak people for their achievements in socialist construction and 
expressed China's desire to further develop bilateral relations. 


Qian Zhengying, who is also chairwoman of the Sino-Czechoslovak Commission for Eco- 
nomic, Trade, Scientific and Technological Cooperation, is here to attend the first 


meeting of the commission and pay a visit to Czechoslovakia. 


HUNGARIAN OFFICIAL RECEIVES PRC AMBASSADOR 


OW040906 Beijing XINHUA in English 0724 GMT 4 Oct 85 


[Text] Budapest, October 3 (XINHUA) -- The Hungarian National Assembly looks forward 
to developing relations with the Chinese National People's Congress, Speaker of the 
Assembly Istvan Sarlos told new Chinese Ambassador Zhu Ankang here today, 


The Chinese ambassador replied that he wished the Hungarian people greater achievements 
in their socialist construction and that Sino-Hungarian relations become better, 


Zhu arrived in Budapest on September 13 and presented his credentials to Hungarian 
President Pal Losonczi on September 17, when Pal said he hoped the two countries 


would increase economic, scientific and technological cooperation. 


PRC-HUNGARIAN TOURISM COOPERATION TO EXPAND 


0W040854 Beijing XINHUA in English 0727 GMT 4 Oct 85 


[Text] Budapest, October 3 (XINHUA) -- A summary of talks between Chinese and Hungarian 


high-ranking tourist officials was signed here today. 


Han Kehua, director of the Chinese Tourist Bureau, Imre Vincze, Hungarian vice-internal 
trade minister, and Istvan Meggyes, director of the Hungarian Tourist Council, have 
exchanged views in developing tourism and promoting the bilateral cooperation in this 


field. 


Hungarian Vice Premier Jozsef Marjai and Internal Trade Minister Zoltan Juhar also have 
met Han. Han will leave for home on October 4. 
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FURTHER REACTION TO ISRAELI ATTACK ON PLO 


Li, Zhao Cable Support 
0W040918 Beijing in English to East and South Africa 1700 GMT 3 Oct 85 


[Text] Chinese leaders Li Xiannian and Zhao Ziyang expressed sympathies for the victims 
of the Israeli air strike. In their separate messages to Tunisian President Habib 
Bourguiba and PLO Chairman Yasir ‘Arafat, the Chinese leaders reaffirmed their firm 
support for the Palestine Liberation Organization in its struggle against Israel. 


"Arafat Receives PRC Envoy 
0W031822 Beijing XINHUA in English 1443 GMT 3 Oct 85 


[Text] Tunis, October 3 (XINHUA) -- Yasir ‘Arafat, leader of the Palestine Liberation 
Organization, met with Chinese Ambassador to Tunisia Xie Bangding here last evening, and 
received from him a statement of the Chinese Foreign Ministry condemning Israel's 
bombing of the PLO Headquarters. 


The statement pointed out that the Israel's military intrusion into Tunisian territory 
and bombing of the PLO Heaquarters was another criminal act of violating Tunisia's 
independence and territorial integrity and trampling down the generally accepted inter- 
national practices and the U.N. Charter. 


The Chinese ambassador expressed deep sympathy and condolences on those killed and 
wounded in the Israeli bombing and said the Chinese Government and people will always 
firmly support the Palestinian people in their struggle in various forms to restore 
their national rights under the leadership of the Palestine Liberation Organization. 


"Arafat thanked the Chinese Government and people for their principled stand as mani- 
fested in the statement of the Chinese Foreign Ministry. The Palestinian people will 
always remember the support given by the Chinese Government and people, he added. The 
Israeli aggression and terrorist action, ‘Arafat said, can only strengthen the fighting 
will of the Palestinian people. The people in the occupied Arab land, infuriated by 
the Israeli action, firmly support the PLO as their sole legitimate representative and 
are determined to carry on the Palestine revolution to the end, he said. 


Wu Xueqian Condemns Bombing 


0W040938 Beijing XINHUA in English 0926 GMT 4 Oct 85 


[Text] United Nations, October 3 (XINHUA) -- Chinese Foreign Minister Wu Xueqian, today 
condemned Israel for the bombing of the Palestine Liberation Organization (PLO) Head- 


quarters in Tunic. 


In a meeting with Faruq Qaddumi, chief of the Political Section of the PLO, Wu expressed 
sympathy from the Chinese Government and people for the PLO and its chairman, Yasir 


"Arafat. 


Qaddumi earlier had briefed Wu about Tuesday's air attack in Tunisia's capital city. 
"Tsrael's wanton bombing of the PLO Headquarters is a grave incident which has further 
exposed its ferocious features of aggression against and expansion of Palestine and the 


Arab countries," Wu noted. 
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He added that "the Chinese Government and people firmly stand by the Palestinian people 
and support the PLO in their just struggle to regain the national rights of Palestine." 


Wu expressed his conviction that the long-tested Palestinian people will be able to 
destroy all kinds of conspiracies aimed at undermining a just and reasonable solution to 
the Middle East question. He told Qaddumi that as long as the PLO persists in its 
struggle, it will be victorous. 


Qaddumi thanked the Chinese Government for the speedy reaction over the bombing. He 
expressed his gratitude to Wu and China's representative who also condemned Israel during 
a U.N. Security Council meeting. "The people of Palestine praises and thanks the 
political, moral as well as material support China has so consistently rendered to the 
Palestinian people," he said. 


Bourguiba Condemns U.S. Support 
0W031106 Beijing XINHUA in English 1044 GMT 3 Oct 85 


[Text] Tunis, October 2 (XINHUA) -- Tunisian President Habib Bourguiba today condemned 
the United States for its “negative and unexpected" support for an Israeli air raid on 
the Palestine Liberation Organization (PLO) Headquarters near Tunis. 


In a statement issued after an emergency morning meeting with American Ambassador Peter 
Sebastian, Bourguiba asked the United States to urgently reconsider its position on 
yesterday's raid which destroyed the PLO Headquarters, killing at least 56 people and 
wounding 10 others. The President called in the American ambassador to express his pro- 
found regret and great surprise at the position adopted by the Americans after the 
Israeli air raid against the Tunisian Republic. 


Washington yesterday defended the raid as a "legitimate" response to terrorism. 
President Ronald Reagan said he backed punishment of terrorists as long as those 
responsible could be identified. 


Bourguiba said the U.S. position was "in conradiction with international law and morality 
and with existing relations between Tunisia and the United States." He also told the 
ambassador of his "concern and preoccupation over a possible U.S. role in the Israeli 
raid." 


It was reported that crowds of Tunisian youths shouting anti-American slogans surged 
through the streets of the Tunisian capital Wednesday in protest against U.S. President 
Reagan's apparent approval of the Israeli air attack on the PLO Headquarters. 

PLO Claims U.S. Complicity 
0W040254 Beijing XINHUA in English 0142 GMT 4 Oct 85 


[Text] Tunis, October 3 (XINHUA) -- Palestine Liberation Organisation leader Abu Lyad 
today accused the United States of its involvement in Israeli criminal raid at the PLO 
Headquarters in Tunis and its infringement on Tunisia's sovereignty. 


At a press conference here, Iyad disclosed that the Israeli jets had got refueled in the 
air with full t of the United States. U.S. President Ronald Reagan even defended 
the Israeli cr e added. 
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Iyad said the U.S. had many a time taken pictures of the PLO Headquarters from its 
satellites and provided Israel with precise information with these pictures. So Israel 
has felt unnecessary to send its spies here to collect informations about PLO Head- 
quarters, he noted. 


Iyad said it was not a surprise that Israel made this air raid because the Israeli 
authorities had claimed three months ago that the PLO had been related with the armed 
resistence by Palestinians in the occupied land. As a rule, he pointed out, Israel had 
always tried to get rid of its internal and external crisis by launching large-scale 
aggressions. 


"We are not only facing Israel, but also the United States. Without U.S. boistering 
and protection, Israel could not challenge the whole international community," he 
remarked. 


RENMIN RIBAO Condemns Bombing 
HK040541 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 4 Oct 85 p 6 
["Short™ commentary: "Strongly Condemn Israel's Brutal Act"] 


[Text] The Israeli authorities sent airplanes to outrageously bombard the PLO Head- 
quarters in Tunis with heavy bombs and surface-to-air missiles on 1 October, causing 
more than 260 Palestinian and Tunisian casulties, thus committing a new heinous crime. 
This horrifying act, which constitutes not only the continuation of the bloody 
massacre of the Palestinian people but also a flagrant violation of the sovereignty and 
territorial integrity of Tunisia, has aroused the indignant protest and denunciation of 
the PLO, the Arab countries, and other countries in the world. 


After the Israeli bombing of the nuclear reactor installation in Iraq in 1981, the 
Israeli authorities have now once again flagrantly invaded a sovereign Arab country 
1,400 km away, savagely raided the PLO Headquarters there, and wantonly trampled on the 
requirements of international law and the UN Charter. They have actually run rampant 

to the utmost extent. This event once again shows to the world that the Israeli 
authorities do not have the slightest intention of changing the policy of aggression and 
expansion which they have stubbornly pursued so far, and that they will continue to 
suppress the heroic resistance of the Palestinian people with violence and terrorism, 
erecting new obstacles to a peaceful solution to the Middle East issue. 


The Tunisian Government has called on the UN Security Council to convene an emergency 
meeting, to condemn and apply sanctions against the aggressor, and to oblige Israel to 
make due compensation for Tunisia's losses. UN Secretary General Javier Perez de 

Cuellar has expressed his serious concern about the Israeli raid on the PLO Headquarters. 
However, the U.S. Government has defended the Israeli crime as "a legitimate response." 
This sophism to confuse right and wrong cannot but arouse the indignation of the Arab 
and Palestinian people and other peoples in the world. 


The Chinese people strongly condemn the barbarous Israeli act of bombing the PLO 
Headquarters, firmly support the Palestinian people in their just struggle to restore 
their legitimate national rights, and call on the international community to apply severe 
sanctions against the Israeli authorities. 
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FURTHER REPORTAGE ON VISIT OF MALAGASY PRESIDENT 


Li Xiannian Hosts Banquet 
OW031640 Beijing XINHUA in English 1611 GMT 3 Oct 85 


[Text] Beijing, October 3 (XINHUA) -- Chinese President Li Xiannian reiterated here 
today that China will, as always, stand by the side of the governments and peoples of 
African countries and firmly support the people in southern Africa in their just 
struggle till final victory. 


Li Xiannian made the remarks at a banquet he gave in henor of the visiting Madagascar 
President Didier Ratsiraka and his wife at the Great Hall of the People this evening. 


Li said China closely follows the situation in southern Africa and strongly condemns 
the South African authorities for their crimes of brutally suppressing the black 
people. [Beijing XINHUA Domestic Service in Chinese at 1550 GMT on 3 October carries 
a report on Li Xiannian hosting a banquet for the Madagascar president which adds...at 
home under the pretext of "reform,"...] intensifying racist rule, sabotaging the 
independence of Namibia and encroaching upon the territorial integrity and sovereignty 
of neighboring states. 


Li Xiannian paid tribute to the unremitting efforts made by the Madagascar Government, 
under the leadership of President Ratsiraka, to safeguard national independence and 
state sovereignty, invigorate national economy, develop cultural and educational causes 
and improve people's living standards. 


He pointed out that Madagascar pursues a non-aligned policy in its foreign affairs, 
adheres to opposing imperialism, colonialism and racism, and stands for the establish- 
ment of a new international economic order. It has made positive contributions to 
safeguarding peace and stability in Africa and the Indian Ocean region and promoting 
the unity and cooperation among countries in these areas, 


Li said that some African countries are confronted with difficulties in economy at 
different degrees due to the long domination and plunder by colonialism, fetters of 
the unfair and unreasonable international economic relations and the effects of 
serious natural calamities in recent years. In order to overcome these difficulties, 
Li noted, many African countries have given priority to developing social productive 
forces, invigorating national economy and improving people's life. The Chinese 
president expressed his belief that the African countries will achieve their goal, 
win economic revitalization and strengthen the force for world peace, 


On bilateral relations, Li said there has been extensive and fruitful cooperation 
between China and Madgascar in political, economic, cultural and other fields [The 
Chinese version adds ...and new development has been made in the traditional friendship 
between Chinese people and Madagascar people...] since the establishment of diplomatic 
relations more than ten years ago. It is China's firm principle to further strengthen 
its friendship and good relations with Madagascar, Li concluded. 


Ratsiraka said the people of Madagascar and China have always enjoyed friendly and 
harmonious relations and treated evch ot'er with sincerity. At present, he added, the 
relationship between the two countries has opened a new page and the existing very 
good relations will be further promoted. 
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He said China has always taken a friendly attitude towards Madagascar's struggle for 
developing its national economy and strengthening the results of its revolution, and 
has always been loyal to the fine tradition of its foreign policy, namely the five 
principles of peaceful coexistence. Ratsiraka also mentioned China's fruitful coop- 
eration with Madagascar in medical and health work and highway construction. The 
president said both Madagascar and China love peace and are concerned with world 
stability. [The Chinese version adds ...although our two countries are different in 
size and do not always plan the same role...] However, he pointed out, it is unimagin- 
able to realize universal and fair peace so long as there exist colony, racial 
prejudice, discrimination and separation in some areas of the world. 


In Africa, he said, the apartheid regime is continuing its aggression against South 
Africa, Namibia, Angola, Botswana and Mozambique as well as other countries. This 

should be condemned still more strongly by the people of the world. The consistent 
support from China is a valuable guarantee for the whole African people to carry on 
their struggle and win final victory. 


He expressed his support to the long struggle waged by the Palestinian people under 
the leadership of their legitimate representative, the Palestine Liberation Organiza- 
tion, and his appreciation of China's policy to distinguish a just liberation war 
from an unjust aggressive war. 


[The Chinese version adds...Present at the banquet were President Li Xiannian's wife Lin 
Jiamei, Vice Chairman of the NPC Standing Committee Yan Jici, State Councillor and 
Minister of the State Planning Commission Song Ping, and Minister of Commerce Liu Yi. 
Also present were those who were accompanying President Ratsiraka on the visit, inc lud- 
ing Madagascar Foreign Minister Jean Bemananjara, Minister of Health Jean-Jacques 
Seraphin, and Minister of Agricultural Production and Agrarian Reform Jose Michel 
Andrianoelison. ] 


Talks With Deng Xiaoping 
0W040912 Beijing XINHUA in English 0902 GMT 4 Oct 85 


[Text] Beijing, October 4 (XINHUA) -- China's senior leader, Deng Xiaoping, told 
visiting Madagascar President Didier Ratsiraka that the new policies China has imple- 
mented since 1978, "have achieved good results, but this is only a beginning." They 
met this morning in Beijing's Great Hall of the People. 


Deng, chairman of the Communist Party Central Advisory Commission, said that China 

has undergone some changes since he met the president for the first time in New York in 
1974. "On the whole, China's reform is working well, but the country still needs to 
make more progress," he added. Ratsiraka said that China is a developing country, but 


very quickly. 


The two leaders exchanged views on international issues and recalled the bilateral 
relations over the past decade. Deng said that China and Madagascar have got along 
well since they established diplomatic relations in 1972, and he and President Ratsirka 
have been friends for ten years. This was the third time for Deng to meet the 
president. [Beijing XINHUA Domestic Service in Chinese at 0931 GMT on 4 October 
carries a report on the talks between Deng Xiaoping and Malagasy president Didier 
Ratsiraka that adds the following names of officials present...State Councillor and 
Minister in charge of the State Planning Commission Song Ping and Minister of Commerce 


Liu Yi were present. ] 
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LI PENG ADDRESSES OPENING SESSION OF CPPCC 


0W040840 Beijing XINHUA in English 0822 GMT 4 Oct 85 


[Text] Beijing, October 4 (XINHUA) -- China's younger leading cadres should learn not 
only from Communist Party veterans but also veteran democrats and experts belonging to 
the Chinese democratic parties, said Li Peng, a newly-elected member of the Political 

Bureau of the Central Committee of the Chinese Communist Party. 


Addressing the opening session of the tenth meeting of the Sixth National Committee of 
the Chinese People's Political Consultative Conference (CPPCC) today, Li said the members 
should raise timely criticisms and suggestions on government work. 


Li, who is also vice-premier of the State Council, hoped that government work would get 
sufficient support, help and supervision from the veteran democrats and experts in 
various fields. 


After giving a briefing on the national party conference and the two plenary sessions of 
the 12th party Central Committee, the partial readjustment of the composition of the 
party leading organs and the proposal of the Central Committee on formulating the Seventh 
Five-Year Plan, Li Peng said the Secretariat of the party Central Committee and the State 
Council had convened separate meetings to discuss current tasks and made arrangements to 
carry them out. 


The Tenth CPPCC National Committee meeting was presided over by Chairwoman Deng Yingchao. 
She described the agenda of the meeting as discussion on implementing the principles and 
policies set down at the party conference and the fourth and fifth plenary session of 

the Central Committee, in addition to discussing preparatory work for the commemoration 
of the 120th birthday of Dr. Sun Yat-sen, forerunner of the Chinese democratic revolu- 
tion, which falls November 12, 1986. 


Deng called on all the members to give free rein to democracy and air what they have in 
mind so as to strengthen unity and strive for the general objectives set by the 
national party conference. Deng Yingchao also made a proposal on the commemoration of 
Dr. Sun Yat-sen's birthday for deliberation. 


During the meeting, the national committee members will hear reports on visits abroad by 
CPPCC delegations and study tours of China's regions, and discuss personnel affairs. 


GOOD USE MADE OF FOREIGN CAPITAL IN 6TH 5-YEAR PLAN 


0W040639 Beijing Domestic Service in Mandarin 1200 GMT 30 Sep 85 


[Text] During the Sixth 5-Year Plan period, China's agricultural, animal husbandry, and 
fishery departments have scored new achievements in making good use of foreign capital. 
China has so far signed some 80 contracts with the World Bank, UN agricultural and 
monetary organs, and foreign governments to develop agriculture, promote education and 
scientific research, carry out agrarian reform, and increase production of natural 
rubber and pastoral products; a total of $1.12 billion in foreign capital has been 
utilized. Some projects involve free economic aid, while others involve long-term loans 
with low interest rates. 


Currently China's peasants have fairly low income, and there are not enough funds for 
the development of national construction. Under these circumstances, the active use of 
foreign capital is an important way to raise funds. 
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During the Sixth 5-Year Plan period, China's agricultural, animal husbandry, and 

fishery departments used an average of more than $100 million in foreign capital each 
year, 60 percent of which was used for the purchase of instruments and equipment for 
peasant education and scientific research. Most of the instruments and equipment meet 
international standards set for the early 1980's. They will play a significant role 

in improving agriculture, education, and scientific research work. Many of the projects 
using foreign capital have begun to yield good results. 


During the Seventh 5-Year Plan period, China's agricultural, animal husbandry, and 
fishery departments will try to use even more foreign capital wherever possible. The 
amount of foreign capital used in this period is expected to increase by 50 percent 
as compared to the Sixth 5-Year Plan period. 


BEIJING REVIEW VIEWS CREDIT CARD BUSINESS IN PRC 


0W030939 Beijing BEIJING REVIEW in English 30 Sep 85 p 30 


[Text] Although China is not a member of the international credit card organization, 
foreign credit cards have entered the Chinese market. 


The use of credit cards in China started in 1981. With the implementation of China's 
policy of opening to the outside world and the development of the tourist industry, 

an increasing number of foreign businessmen and tourists have come to China, with the 
result that the credit card has developed more quickly. Up till now, the Bank of China 
has concluded credit card agreements with seven banks from Hong Kong, the United States 
and Japan, and has opened credit card services at various offices in Beijing, Shanghai, 
Tianjin, Guangzhou, Nanjing, and Hangzhou. MasterCard, Visa card, Federal card, Diners 
Club card, Million card, JCB card and American Express card all are now handled in 
China. The bank's credit card volume in 1984 was US$60 million, and the figure is 
expected to reach US$120 million in 1985. 


Foreign credit cards are still not common in China. When conditions allow, China will 
gradually expand its credit card business to accommodate its growing international 
business and tourist trade. The participation of the Nanyang Commercial Bank, which is 
a member of the Bank of China Group in Hong Kong and Macao, in the MasterCard Inter- 
national Inc. Last year will undoubtedly help popularize the use of credit cards in 
China. China does not have any special establishment to issue credit cards. Individual 
branches of the Bank of China, however, have attempted to handle this business. 


Well before handling credit cards, the Bank of China had begun honouring travellers 
cheques in the 1960s. Travellers cheques issued by 40 banks from over ten countries, 
including the United States, Britain, France, the Federal Republic of Germany and 
Japan, can be cashed in 600 branches and sub-branches of the Bank of China. 


According to Russel Hogg, president of MasterCard International Inc., there are bright 
prospects for popularizing the use of credit cards in China, but patience is required. 
"We are doing explorative work in the Far East. But this requires us to have some 
sort of farsightedness, which will enable us to be always competitive," said Hogg in 
a September 16 interview with BEIJING REVI. 


Mastercard International Inc. held its annual conference in Beijing on September 16 and 
17, in an effort to spark further business in China. More than 200 bankers from 15 
countries and regions attended the two-day meeting. 
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Hogg said the conference was intended to enable China to become better acquainted with 
this world organization. At the same time, MasterCard International Inc. was to come to 
better understand China. He said, "Our ultimate aim is that we hope China will join this 
international organization." Hogg also noted he is confident of developing a credit card 
business in China. 


MasterCard International Inc. is one of the world's larger credit card organizations, 
with 25,000 banks and financial institutions as members worldwide and 110 million card- 
holders. It has set up 5 million special agencies in 165 countries and regions around 
the world. Its business volume came to US$60 billion in 1984, and is expected to be 
US$80 billion this year. 


GUANGMING RIBAO ON RENTAL OF SMALL ENTERPRISES 


HKO30745 Beijing GUANGMING RIBAO in Chinese 14 Sep 85 p 3 
[Article by Chen Jiangui: "Discussing the Renting of Small Enterprises"] 


[Text] Authors of the classical works of Marxism long ago elaborated on such operational 
forms as renting. Engels pointed out: “The ‘working people’ will become the collective 
owners of all the residential housing, factories, and instruments of labor. This residen- 
tial housing, the factories, and so on, will certainly be handed over to individuals or 
cooperatives to use for free, at least by the end of the transitional period." "While 

all the instruments of labor are virtually controlled by the working people, the preser- 
vation of renting must be continued." ("The Selected Works of Marx and Engels," Vol Two 
pp 544-545) 


Lenin always followed this idea in practice. After the victory of the October revolution, 
the Soviet Union pursued a new economic policy. One of the measures of this policy was 
the adoption of the "letting system" and "renting system." Therefore, both theory and 
practice prove that enterprises under the system of ownership by the whole people can be 
operated on a rental basis. 


That enterprises under the system of ownership by the whole people can be rented to col- 
lectives or individuals to operate is determined by the characteristics of socialist 
economic relations. In a socialist society, all the means of production are owned by the 
whole people and the state exercises ownership rights. The socialist economy is still a 
planned commodity economy and social production must still be carried out with enter- 
prises as the basic units. This determines that the interests of the state and enter- 
prises are consistent, yet different. Therefore, it is necessary to properly differenti- 
ate the operation rights from ownership rights. 


The reasons that small enterprises under the system of ownership by the whole people can 
follow the method of being run by collectives or individuals on a rental basis are: 1) 
Small enterprises under the system of ownership by the whole people are suited to being 
run separately by collectives or individuals, because run by collectives or individuals 

on a rental basis, they can better suit the characteristics and needs of the enterprises, 
increase their capability to deal with changes, and raise their economic effectiveness; 
and 2) as small enterprises under the system of ownership by the whole people only require 
limited capital, collectives or individuals are able to undertake economic responsibility. 


Once the enterprises under the system of ownership by the whole people are operated on a 
rental basis, as some changes take place in the operational patterns of production, some 
changes also are bound to occur in ownership relations. These changes are mainly mani- 
fested in the following: 
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I. 


1. When ownership rights are separated from operation rights, ownership rights to the 
means of production of the enterprises operated on a rental basis do not change and still 
belong to the state. However, as operation rights belong to renters, the state will no 
longer directly interfere in the enterprises’ production and operational activities. 


2. The expanded reproduction of enterprises will cause changes in the system of owner- 
ship of the means of production. The new fixed assets of enterprises generally come from 
two sources: First, purchases made by the state as additional investments, which, natu- 
rally, will not bring about changes in the nature of ownership; and, second, the means 

of production accumulated by the enterprises themselves, which belong to the enterprises 
and do not fall within the scope of rent. Thus, the means of production of enterprises 
changes from being wholly owned by the state to being jointly owned by the state and 
enterprises. 


3. Changes will take place in the ownership rights to products. In renting enterprises, 
renters should not only undertake the economic responsibility to the state that the 
enterprises normally bear, but should also pay the state rent. Enterprises will then 
become independent commodity producers and operators assuming sole responsibility for 
their own profits or losses and will enjoy full ownership rights to products they pro- 
duce. 


The operation of enterprises on a rental basis will also inevitably cause changes in 
the standing of staff members and workers and their mutual relations as well as the dis- 
tribution relations among then. 


Will the operation of enterprises on a rental basis change the nature of the system of 
ownership? As we know, there are mainly two forms that whole people-owned enterprises 
effecting the rental operations can take: One is to be owned by the whole people and 
run by collectives on a rental basis; the other is to be owned by the whole people and 
run by individuals on a rental basis. To answer the above question, we must make a 
specific analysis of these two forms. 


The characteristic of the form of enterprises being owned by the whole people and run by 
collectives on a rental basis is that the general or representative assembly of workers 
and staff members elects a factory director (manager) who signs the rental contract with 
the state on behalf of the workers and staff members of the enterprises. The workers and 
staff members of the enterprises are a corporate body, and the factory director (manager) 
is only a representative of the corporate body. With the adoption of this form of rental 
operations, although changes will take place in the ownership relations, the nature of 
public ownership of the means of production will not change. 


First, in allowing enterprises owned by the whole people to be run by collectives on a 
rental basis, the state will not lose the ownership rights to the means of production. 

The nature of ownership is primarily determined by ownership rights to the means of pro- 
duction, and can be specifically reflected in the process of production and operations. 
The operational pattern can also have a reaction on the nature of ownership. The means 

of production of our country's enterprises under the system of ownership by the whole peo- 
ple belong to the whole people. The ownership rights are exercised by the state repre- 
senting the fundamental interests of the whole people; the renters, no matter which col- 
lective they represent, can only enjoy the right to use and control the means of produc- 
tion, but not to sell them. Therefore, ownership rights will not be changed. 


Second, after enterprises under the system of ownership by the whole people begin rental 
operations, the state will employ various means to guarantee its ownership rights in the 
enterprises. 
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These means are mainly as follows: 1) Only the state can decide on which enterprises 

to rent, for how long, and on what terms. 2) By exercising ownership rights, the state 
can draw part of the net income from the enterprises in tax and rent. Moreover, the 
amount of the income is stipulated by the state and will in turn serve the interests of 
all the people. 3) The operational activities of enterprises are carried out under the 
planned control and guidance of the state. 4) The state also supervises the enterprises 
through various economic policies and economic legislation. 


Finally, the enterprises run by collectives on a rental basis still represent various 
economic relations of public ownership in their production and operations activities. On 
the one hand, workers and staff members are still masters of enterprises; on the other 
hand, within enterprises, the principle of distribution according to work is still car- 
ried out in light of each staff member or worker's contributions to the enterprise. 


Effecting the form of enterprises being owned by the whole people and run by individuals 
on a rental basis will not only result in changes in the ownership relation, but also 
changes in the nature of ownership. For instance, in a capitalist society, big landlords 
rent their land to agricultural capitalists who then hire agricultural workers to use the 
land. 


Such an economic relationship is no longer the federal rental relationship, but is a 
relationship of capitalist ownership. Although the state will not lose the ownership 
rights to the means of production of the enterprises that are owned by the whole people 
but run by individuals on a rental basis, the nature of ownership will change as a result 
of the reaction of the operational pattern on the nature of ownership. 


There are also two forms for the whole people-owned enterprises run by individuals on a 
rental basis to take: One is to be owned by the whole people and run by individuals; the 
other is to be owned by the whole people and run by people hired by the individuals. As 
a result of the different operational patterns, the degree of changes in the nature of 
ownership is also different. 


The characteristic of enterprises owned by the whole people and run by individuals is 
that an individual signs the rental agreement with the state and the enterprise is then 
independently run by the individual or his family. The renter personally participates in 
labor activity and independently fulfills his obligations to the state as stipulated in 
the rental agreemen!., and assumes sole financial responsibility for his own profits or 
losses. In fact, this has become one of the patterns of the socialist individual economy. 


The characteristic of enterprises owned by the whole people and run by people hired by the 
the individuals is that an individual signs the rental agreement with the state, under- 
takes the responsibility for paying rent, and assumes sole responsibility for his own 
profits or losses. When the rented enterprise needs more laborers, he must hire some 
additional people. The renter signs contracts with workers and staff members, under 
which the renter pays wages to workers and staff members. The workers and staff members 
assume no responsibility for the profits or losses of the enterprise and the renter is 
entitled to dismiss his workers and staff members according to contracts. In fact, this 
kind of operational pattern has changed the nature of the system of ownership by the 
whole people to become a kind of state capitalism. At present, the state allows the 
existence of this kind of operational pattern. Nevertheless, its scale must be strin- 
gently controlled. 
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JINGJI_ GUANLI ON PROBLEMS OF SMALL BLAST FURNACES 


HKO30731 Beijing JINGJI GUANLI in Chinese No 8, 5 Aug 85 pp 10-12 


[Article by Qi Xiangdong: "Beware of the Problems Arising From the Revival of Small 
Blast Furnaces"] 


[Text] At present, as the rural commodity economy develops, small blast furnaces have 
been quickly restored and developed in various areas. This cannot help but attract 

our great attention. Conscientiously analyzing the root cause for the revival of the 
development of small blast furnaces, studying the problems caused by their development, 
and adopting practical measures to handle the problems is undoubtedly imperative for 
the healthy development of our iron and steel industry, the satisfactory carrying out 
of the economic structural reform, and the improvement of our economic results. 


I. The Trend of Causes of the Development of Small Blast Furnaces 


Judging by a survey in Hebei Province, at present, small blast furnaces are developing 
very quickly in various areas and the trend of their development is drastic. In the 
first quarter of this year, 13 small ironworks were put into operation throughout the 
province. They have 17 small blast furnaces with a total capacity of 527 cubic meters. 
Another 7 small ironworks are being built, which will have 8 small blast furnaces with 
a total capacity of 195 cubic meters. Preparations are being made for the construc- 
tion and restoration of a further 14 small ironworks, which will have 19 small blast 
furnaces with a total capacity of 618 cubic meters. They are expected to successively 
go into operation in the latter half of this year. By 1986 there will be 34 small 
ironworks with 44 small blast furnaces with a total capacity of 1,340 cubic meters 

in the province. Their scale is greater than that of the province's small blast 
furnaces in 1978 before the national economic readjustment began. At that time the 
province had 40 small blast furnaces with a total capacity of 1,095 cubic meters. 


During the national economic readjustment in the past few years, our various localities 
closed down. suspended, mer ed, or transferred most of their small blast furnaces. 

Why have these small blast furnaces been quickly revived and developed in the past year? 
An analysis of the survey results shows the following major causes for this: 


1. The development of small mines has promoted the revival and development of small 
blast furnaces. 


Goal and iron ore resources are the first condition necessary for the construction of 
small blast furnaces. Over the past few years, as we have adopted the principle of 
allowing the state, the collectives, and individuals to exploit mineral resources 
simultaneously and have relaxed our policies, the masses in various areas have vigor- 
ously developed mining industry and thus provided favorable conditions for the estab- 
lishment of small blast furnaces. According to the survey, last year the local mines 
in Hebei Province yielded 5.42 million metric tons of iron ore, accounting for 46 
percent of the iron ore output of the whole province. For example, in Handan 
Prefecture, last year there were over 300 small mines run by communes, production 
teams, combines of rural households, and individuals. The annual output of iron ore by 
these mines was 2.53 million metric tons. As there are sufficient raw materials, many 
counties and townships in that prefecture are making preparations for establishing 
small blast furnaces. 
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At present, 14 small blast furnaces have been put into operation or are being built. 
Their total capacity is 281 cubic meters and they can yield 170,000 metric tons of 
pig iron a year. Obviously, turning their iron ore into iron for sales can bring 
them better economic results. 


2. The development of rural commodity economy has encouraged the development of small 
blast furnaces. At present, the commodity economy is being vigorously developed in 
our rural economic sector and there have been new changes in our rural economic struc- 
ture. Some peasants have left agricultural production and are actively engaged in 
industrial and sideline production. Under this situation, in order to give play to 
local advantages of rich resources, develop the commodity economy, increase income, 
and quicken the pace in becoming rich, some areas with resources of iron ore and coal 
have great incentive to establish and develop small blast furnaces. Small blast fur- 
naces have indeed benefited the local economy. According to the survey, the pig iron 
produced by these small blast furnaces can not only supply local needs, but can also 
be used in exchange for rolled steel, timber, cement, and other materials and goods 
that the areas lack. Therefore, these blast furnaces have played a relatively great 
role in promoting the development of township and town industries and enlivening the 
rural economy. 


3. Demand exceeding supply and the regulation of market mechanisms play a role in 
promoting the development of small blast furnaces. 


As there is a significant discrepancy between supply and demand for iron and steel 
products on our market now and as there is a shortage of iron and rolled steel in 

our rural areas, there is motivation for the areas with the resources to build small 
blast furnaces in order to produce iron to fill their own needs. At the same time, 
because of the supply shortage, the production of iron by small blast furnaces is still 
profitable despite the high costs. This production has also become one of the import- 
ant ways for these rural areas to become rich. At present, most of the iron produced 
by these blast furnaces is not included in the state distribution plans and is put 
directly onto the market. The per-ton cost is high, but generally speaking, there 

is still a relatively large profit margin. In the first quarter of this year, the 
total realized profits of eight small ironworks in Hebei Province alone amounted to 
1.57 million yuan. For example, the one small, 28-cubic-meter blast furnace in Dudang 
Iron Works, in Cixian, Handan Prefecture, yielded 3,619 metric tons of pig iron and 
earned 140,000 yuan in profit in the first quarter. 


4. The construction of a small blast furnace resuires little investment and brings 
quick economic results. Therefore, it is easy to raise funds for construction. 


At present, Hebei Province is making preparations to build and restore its small blast 
furnaces. In doing so, it is mostly adopting the methods of pooling funds and carrying 
out joint ventures. It has mainly absorbed the funds of some units of other provinces 
or municipalities. It supplies a certain amount of the products to the units investing 
in the furnaces after the furnaces are put into operation. According to our initial 
statistics, the six small ironworks that are being built and for which construction 
preparations are being made have drawn 33 million yuan in investment from other pro- 
vinces and municipalities. For example, Shaoxing steel rolling mill has invested 1 
million yuan in Xiabaishi ironworks in Wuan County; Jiangsu's Zhenjiang City has in- 
vested 1 million yuan in Songjiazhuang ironworks in Shexian, Wuxi City has invested 

1 million yuan in Linmingguan ironworks in Yongnian County; and Shanghai Municipality 
has invested 15 million yuan in ironworks in Pingshan County. As there as sources of 
funds for the construction of small blast furnaces, and as small blast furnaces can be 
quickly built, bring quick economic results, and bring quick returns on investments, 

it is possible to quickly recover and develop small blast furnaces. 
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II. Problems in the Development of Small Blast Furnaces 


Undoubtedly, the development of small blast furnaces has played a positive role in 
enlivening our rural economy, easing the shortage of iron and steel supplies, and making 
peasants rich more quickly. However, there are also some problems worth discussing and 
solving. 


1. The technology and equipment of small blast furnaces is backward, consumes an exces- 
sive amount of energy, and causes serious waste. At present, most of the small blast 
furnaces use homemade coke and home-sintered or home-processed ore. As a result, the 
coke consumption is very high and the quality of pig iron is bad. Most of the small 
blast furnaces in Hebei Province consume 800 kilograms of coke to produce 1 metric ton of 
iron. However, usually a medium-sized blast furnace consumes 500-plus kilograms of coke 
to do that. Generally speaking, a small blast furnace consumes about 200 kilograms of 
coke more than a medium-sized one does to produce 1 metric ton of iron. If the total 
output of all the blast furances in the province is 250,000 metric tons, small blast 
furnaces will consume 50,000 metric tons of coke in excess. This coke could be used to 
produce 80,000 metric tons of iron. 


2. Conflicts between small and large and medium-sized blast furnaces in the supply of 

raw materials and fuel have emerged. At present, there is a serious shortage of iron 

ore, coal, and electric power in our country. The establishment of a large number of 
small blast furnaces in various areas has further aggravated the shortage of raw mate- 
rials and energy. According to our estimate, when all the small blast furnaces under con- 
struction in Hebei Province are put into operation in 1986, they will require over 3 mil- 
lion metric tons of iron ore every year. This will make it difficult to fulfill the task 
of providing key iron and steel enterprises with iron ore and selected iron ore powder. 


3. There is the problem of duplicated construction because people have vied with one 
another to build small blast furnaces. As there is no unified planning in the development 
of small blast furnaces at present, the various areas compete with one another in develop- 
ing them and it is very difficult to control the development. Therefore, the problem of 
duplicated construction has emerged. For example, at present, Shexian only yields 
450,000 metric tons of iron ore a year, which is not enough to supply the production of 
the existing four small blast furnaces there after allocations by the province to other 
areas. However, some townships and towns in the county are making preparations for the 
establishment of six more small blast furnaces with a total capacity of 124 cubic meters. 
If they are allowed to develop in this manner, there will inevitably be a shortage of 

raw materials, which will cause losses for the local people. This will also be very 
detrimental to the development of the macroeconomy. 


III. Policies To Handle the Development of Small Blast Furnaces 


Our historical experience is worth attention. During the years of the "Great Leap For- 
ward," under the influence of "leftist" thoughts, small blast furnaces were established 
everywhere in our country and gave rise to serious economic losses. In 1960, there were 
548 small blast furnaces in Hebei Province, with a total capacity of 7,576 cubic meters. 
As all these small blast furnaces were installed with homemade and outdated equipment 
that had backward technology, they wasted much energy, produced iron or poor quality, 
and incurred serious losses. 


I. 4 Oct 85 K 9 CHINA 
PRC NATIONAL AFFAIRS 


Therefore, most of them were eliminated through selection during the readjustment of our 
national economy. In particular, since the 3d Plenary Session of the 12th CPC Central 
Committee, through the conscientious implementation of the principle of readjusting, 
restructuring, consolidating, and upgrading, our various areas adopted measures to close 
down, suspend, merge, or transfer their small blast furnaces. By 1983, there were only 
five small blast furnaces in operation in the whole province. Practice has proved that 
during the period of national economic readjustment it was not only necessary but also 
entirely correct to close down, suspend, merge or transfer small blast furnaces. 


Acting firmly, being prudent in conducting the initial battle, and being sure to win is 
the guiding principles for our country in carrying out its economic structural reform. 
According to this principle and in light of the development of small blast furnaces at 
present, I think that we should adopt the following measures: 


First, we should seek truth from facts, act in light of local conditions, and conduct 
unified planning. 


The blind development of small blast furnaces will certainly have a direct impact on the 
balance of raw materials and energy in our iron and steel industry. Therefore, the 
various local governments and relevant departments should proceed from reality, act in 
light of local conditions, and conduct unified planning for the development of small 

blast furnaces from both macroeconomic and microeconomic viewpoints. In areas where there 
are resources of coal and iron ore which are not included in the state's plans of distri- 
bution and where there are poor traffic facilities, small blast furnaces can be developed 
in a planned manner. By so doing, the minerals produced there will be used for the 
localized production of iron. This will not only be conducive to giving play to the local 
advantages of rich resources and enliven rural economy, but will also ease the pressure on 
the transport sector that will not need to transport the ore to other areas. This is con- 
ducive to improving the economic results of the entire society. In areas where there are 
no guaranteed supplies of raw materials and energy, we should restrict the establishment 
of small blast furnaces and should not allow them to develop blindly. 


We should strictly implement the regulations concerning the examination and approval for 
the construction of small blast furnaces and avoid duplicate construction. 


At present there are inadequate methods of control over the construction of small blast 
furnaces in various areas. Some townships, towns, communes, and production teams build 
small blast furnaces at will without making conscientious feasibility studies or obtain- 
ing the approval of the upper level. In order to avoid duplicated construction, the 
establishment of any small blast furnace must be examined carefully and approved. As the 
development of the iron and steel industry is governed by its own inherent laws, as this 
industry is capital intensive and has many production links and complicated technology, 
and as it is restricted by many factors, such as raw materials, fuel, electric power, and 
transport facilities, if it is allowed to develop blindly without undergoing the pro- 
cedures to obtain the approval, it will affect the comprehensive balance of our national 
economic plans. Therefore, I suggest that a unit that plans to build a new small blast 
furnace must deliver application reports and feasibility study reports beforehand. The 
provincial metallurgical administrative department and economic and planning committees 
should strike a comprehensive balance in light of local conditions and examine the appli- 
cation. If they do not give approval, the furnace must not be built. If a small blast 
furnace has been built without approval, the relevant departments at the upper level are 
empowered to intervene with it by economic or administrative means. By so doing, we will 
not only avoid the duplicated construction of small blast furnaces, but also control the 
scale of the investment in our capital construction. This will facilitate improving our 
macroeconomic results. 
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We should conscientiously solve the problem of small blast furnaces contending for fuel 
and raw materials with large and medium-sized ones. 


In order to improve social economic results, under the current situation of a shortage 

of raw materials and fuel, we should give priority to ensuring the demands of the produc- 
tion of large and medium-sized blast furnaces. In order to survive and develop, small 
blast furnaces shculd establish their own bases of raw materials and fuel. The iron ore, 
fine powder of iron ore, and coal produced by an area that have already been included in 
the distribution of the state and localities must be continuously supplied to the state 
and localities concerned and must not be retained for the use of the small blast furances 
built by the area. Our large and medium-sized blast furnaces can also apply economic 
means and adopt the methods of setting up joint ventures with factories and mines to help 
the development of mines and thus obtain ensured supply from the mines, benefit both par- 
ties, and solve the problem related to the shortage of raw materials and fuel. At the 
same time, the governmental departments at various areas should also adopt conscientious 
measures to vigorously help the masses develop the mining industry in order to increase 
production and overcome the shortage of raw materials and fuel. 


4. We should strengthen the work of technological management over our small blast fur- 
naces. 


The major reasons why a small blast furnace has poor economic results are because of their 
excessive energy consumption and poor product quality. Therefore, we should continue to 
strengthen our administration and management and improve our technology and skill, and 
make efforts to improve quality and reduce consumption. First we should start by using 
fine raw materials and improve the composition and quality of the ore used by the furnaces. 
In a small blast furnace provided with the necessary conditions, we can gradually adopt 
the measures of supplying it with processed raw materials and spraying coal powder in 
order to vigorously reduce coke consumption. We should do a good job of technological 
transformation, do our best to apply advanced technology, and gradually put an end to the 
use of homemade coke and home-sintered ore. We should also strengthen the training of the 
staff and workers and continue to raise their technology level. Through strengthening 
management and improving technology, we will continue to improve the economic results of 
our small blast furnaces. 


XI ZHONGXUN, OTHERS ATTEND COMMENDATION MEETING 


0W040140 Beijing XINHUA Domestic Service in Chinese 1143 GMT 2 Oct 85 
[By reporters Zou Aiguo and Sun Yong] 


[Excerpts] Beijing, 2 Oct (XINHUA) -- A meeting to commend representatives of advanced 
collectives and advanced individuals of democratic parties and the Federation of Industry 
and Commerce in serving the four modernizations ceremoniously opened in Beijing this 
morning. 


Present at the opening ceremony were Xi Zhongxun, Hu Qili, Yao Yilin, Chen Pixian, Liu 
Lantao, Xu Deheng, Zhu Xuefan, Ngapoi Ngawang Jigme, Zhou Gucheng, Yan Jici, Hu Yuzhi, 
Yang Jingren, Hu Ziang, Qian Changzhao, Zhou Peiyuan, Miao Yuntai, Wang Guangying, Fei 
Xiaotong, Qu Wu, Mao Yisheng, Huang Dingchen, Su Ziheng, and Lei Jieqiong; and other 
members of the presidium of the meeting. 
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Commended at the meeting are 404 representatives from educational, scientific and tech- 
nological, cultural, public health, industrial and communications, and financial and 
trade fronts. They are outstanding representatives of advanced collectives and advanced 
individuals elected in recent years from among the members of various democratic parties 
and the Federation of Industry and Commerce. 


President over the opening ceremony were Xu Deheng, chairman of the Jiu San Society, | 
and Qu Wu, acting chairman of the Central Committee of the Kuomintang Revolutionary 
Committee. 


Hu Ziang, chairman of the All-China Federation of Industry and Commerce and vice 
chairman of the Central Committee of the China Democratic National Construction 
Association, delivered an opening speech on behalf of the meeting's presidium. His 
speech was titled: "Write a New chapter With One Heart and One Mind." 


Xi Zhongxun, member of the Political Bureau of the CPC Central Committee, also spoke 
and warmly greeted the meeting on behalf of the CPC Central Committee and the State 
Council. He said: The members of all democratic parties and the Federation of 
Industry and Commerce have displayed in their practical work an ardent patriotism and 
an undaunted spirit of dedication to China's development. Such spirit is an important 
force that constantly pushes China's socialist construction forward. He called on the 
party committees and the departments concerned at all levels to consider the demo- 
cratic parties and the Federation of Industry and Commerce an important force to rely 
on in the course of the four modernizations, to politically promote mutual concern 

and mutual trust between themselves and the comrades of the democratic parties and the 
Federation of Industry and Commerce, and to truly "treat each other with all sincerity 
and share weal and woe." 


Also present at the opening ceremony were the responsible persons of the departments 
concerned under the CPC Central Committee and the State Council, various mass organi- 
zations concerned, and Beijing Municipality. 


WANG ZHEN LAYS FOUNDATION STONE FOR URUMQI HOTEL 


0W031241 Beijing XINHUA Domestic Service in Chinese 1638 GMT 2 Oct 85 


[Excerpts] Urumqi, 2 Oct (XINHUA) -- Wang Zhen, vice chairman of the Central Advisory 
Commission and leader of the central delegation attended a foundation stone laying 
ceremony for Huanqiu Hotel in Urumqi today. The hotel is a joint venture between the 
Urumqi City Economic Development General Company and Hong Kong's Jiahua Enterprises 
Ltd. Wang Zhen inscribed the name of the hotel, Wang Enmao, first secretary of the 
Xinjiang Autonomous Regional CPC Committee, and Ismail Amat, chairman of the Xinjian 
Autonomous Regional People's Government, attended the ceremony. 


CORRECTION TO CENTRAL COMMITTEE RESIGNATION LIST 


The following correction pertains to the item headlined, "Resignations Approved," 
published in the 23 September China DAILY REPORT, pages K 6 to K 7, fifth paragraph, 
line four: ... Wang Enmao, Wang Heshou, Bai Dongcai, Zhu Muzhi, Ren Zhongyi, Liu 
Zhen, Liu Huaqing, Liu Zhijian, Liu Minghui, ... (adding ommitted names) 


I. 4 Oct 85 PRC REGIONAL AFFATRS 01 
EAST REGION 


HUANG HUANG, OTHER ANHUI DELEGATES RETURN 


0W021327 Hefei Anhui Provincial Service in Mandarin 1100 GMT 29 Sep 85 


[Text] On the morning of 28 September, Huang Huang, Wang Yuzhao, Wang Quangyu, and Yang 
Yongliang, Anhui deputies to the National Party Conference, returned to Hefei by plane. 
Meeting them at the airport were Anhui provincial and Hefei City party, government, and 
Army leading comrades Yuan Zhen, Meng Fulin, Liu Guangcai, Zhang Linyuan, Hong Qingyuan, 
Xia Deyi, Song Ming, Sun Zongrong, Zhou Benmo, and others. 


ANHUI'S HUANG HUANG VISITS HEFEI PLANT 


0W031425 Hefei Anhui Provincial Service in Mandarin 1100 GMT 30 Sep 85 


[Text] This morning, Comrade Huang Huang, secretary of the provincial CPC Committee, 

who had just returned from attending the National Conference of Party Delegates, 
visited the Hefei aluminum plant in the company of Secretary of the Hefei City CPC 
Committee Yeng Yongliang, and Mayor of Hefei City Zhou Benmo, to extend their greetings 

to all staff and workers; who insisted on working on National Day. The leaders also 
visited the cadres and workers of the plant's aluminum electrolysis and carbon production 
workshops, where they closely watched the production process; made detailed inquires 
about the production status; and called on the cadres and workers to strengthen plant 
management, carry out technical innovations, strive to raise the quality of products, 
reduce consumption, and raise economic results. 


At the electrolysis workshop, Comrade Huang Huang in particular interviewed a provincial 
labor model and encouraged him to render more meritorious services to the people. 


XIANG NAN COMMENDS FUJIAN BEER PRODUCERS 


0W031437 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 1 Oct 85 


[Excerpt] This morning, Xiang Nan, secretary of the provincial CPC Committee; Jia 
Qinglin, Standing Committee member of the provincial CPC Committee; Chen Wende, deputy 
director of the provincial Commerce Department; and Lin Qin, deputy secretary of the 
Fuzhou City CPC Committee, visited the Fuzhou Cold Storage plant to confort cadres and 
workers who insisted on working on National Day. After hearing a briefing by the 
plant's leading comrades, Comrade Xiang Nan commended the Fuzhou cold storage plant for 
fulfilling in 7 months its first-phase production quota of 15,000 tons of beer. He said 
to the plant's leaders: "You must unite with continued efforts to fulfill the second- 
phase production quota of 15,000 tons of beer within the shortest possible time and with 
the least cost, thereby contributing more to the market and the people." 


JIANGXI LEADERS CALL ON RADIO, TV WORKERS 


0W040247 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 1 Oct 85 


[Excerpts] This morning, Wan Shaofen and Liu Fangren, secretary and deputy secretary 
respectively of the provincial CPC Committee, together with (Zhang Zhihe), (Zhang 
Huichun), and (Zhou Luanshu), deputy heads of the committee's propaganda department, 
went to the provincial department of radio and television and met with personnel working 
on National Day. They also extended festive greetings to the personnel of the 
provincial broadcasting station and the provincial TV station, as well as the workers at 
the construction site of the provincial radio and television center. 


Comrade Wan Shaofen made the following remarks to the leaders of the provincial depart- 
ment of radio and television and the provincial broadcasting and television stations: 
You journalistic workers are doing very assiduous job. continue to work day and 
night and cannot rest even on festivals and holidays. We have come here today to 
extend greetings to you on behalf of the provincial CPC Committee. 


I. 4 Oct 85 0 2 PRC REGIONAL AFFAIRS 
EAST REGION 


She hoped that journalistic workers would earnestly study the guidelines set by the CPC 
National Conference of Party Delegates and the 4th and 5th sessions of the 12th CPC 
Central Committee, make a success of propaganda and journalistic work, and do a still 
better job in mobilizing the people throughout the province to give priority to reform 
and promote reform in a steadfast and step-by-step manner so as to contribute to the 
invigoration of Jiangxi's economy. 


Today, Wan Shaofen and other comrades also called on journalistic workers in the offices 
of JIANGXI RIBAO and the Jiangxi Branch of the XINHUA NEWS AGENCY. 


SHANDONG SEEKS TO HALT ILLEGAL HOUSE BUILDING 


$K031140 Jinan Shandong Provincial Service in Mandarin 2300 GMT 2 Oct 85 


[Text] The provincial Discipline Inspection Commission recently issued a circular among 
CPC committees and discipline inspection commissions at all levels throughout the 
province concerning investigation and correction of the evil trend whereby some party 
members and cadres have built private houses in violation of discipline. 


The circular notes: Since the second half of last year, the evil trend by which a few 
party members and cadres illegally build private houses in county towns and in villages 
around country towns has gained ground to some extent, and this evil trend is tending 
to spread. This evil trend has aroused strong reaction and many complaints among the 


masses. 


The circular states: The fact that a few party members and cadres continue to illegally 
build private houses, disregarding party discipline and government regulations, after 
the implementation of the open letter of the Central Discipline Inspection Commission 
and while the entire party is conducting party rectification, indicates a serious 
impurity in party style. 


The circular demands that CPC committees ard discipline inspection commissions at all 
levels utilize the favorable opportunity provided bythe current party spirit education 
drive to resolutely stop and correct this evil trend, to regard the solution of this 
evil trend as a part of education on party spirit, conduct a universal investigation 

of the illegal building of private houses among party members and cadres, and properly 
deal with different cases according to the relevant stipulations. In particular, those 
who build private houses without going through approval and examination formalities 

and those who abuse their powers to serve their own interests must be resolutely dealt 
with. By no means should we allow such people to profit at the expense of the state and 
collectives. 


SHANGHAI'S RUI XINGWEN NATIONAL DAY VISITS 


0W030847 Shanghai City Service in Mandarin 2300 GMT 1 Oct 85 


[Text] While the entire nation was celebrating National Day yesterday, nearly 1 million 
people of Shanghai jubilantly insisted on working on their holiday. Early in the 
morning, leading comrades of the Shanghai Municipal CPC Committee and municipal govern- 
ment arrived at the basic level units to extend their holiday greetings on behalf of 

the municipal CPC Committee, the municipal government, and the people of the entire 
municipality, to those cadres, workers, intellectuals, armed police force members, and 
other personnel, who gave up their holiday rest and persisted in working on their posts. 


Early in the morning, Rui Xingwen, secretary of the municipal CPC Committee; Huang Ju, 
deputy secretary of the municipal CPC Committee; and Vice Mayor Ye Congqi arrived at 
(Wuzhong) vegetable market and the county fair market on (Wuyuan) road to comfort the 
vegetable market staff and workers and made detailed inquires about the supply situation 
of nonstaple foodstuffs. 
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At noon, Rui Xingwen and other comrades arrived at Jiaotong University. They chatted 
with the school's teachers and students in the mess hall and held a forum with some 
teachers and students. Rui Xingwen said that the nation is currently at a crucial 
moment in exploring how to build a modern socialist country with Chinese characteristics. 
He called on Jiaotong University to train more professional people and make more 
contributions to national construction. 


Jiang Zemin, deputy secretary of the municipal CPC Committee and mayor of Shanghai City, 
Yang Di and Wu Bangguo, deputy secretaries of the municipal CPC Committee; and Vice 
Mayors Zhu Zongbao, Ni Tianzeng, and Xie Lijuan visited workers, sales clerks, 
physicians, public security cadres and policemen, and other people who insisted on 
working on National Day yesterday. 


SHANDONG INDUSTRIAL ENGINEERING ACHIEVEMENTS 


SKO31135 Jinan Shandong Provincial Service in Mandarin 2300 GMT 2 Oct 85 


[Text] During the Sixth 5-Year Plan period, engineering industrial enterprises in the 
province have conscientiously implemented the principles of readjustment, restructuring, 
consolidation and improvement, and persisted in improving the variety, quality, and 
standards of products, thus effecting a gratifying situation of simultaneous increases 
in economic results and growth rate. 


During the Sixth 5-Year Plan period, all the economic targets for the province's 
engineering industry have increased substantially. The output value target set by the 
Sixth 5-Year Plan was fulfilled 2 years ahead of schedule, and profits increased by 

a margin greater than output value. It is estimated that net profits this year will 
increase by 75 percent over 1980. From 1980 to 1985, profits have increased at an 
average rate of 12 percent annually. Except for 1 of the 12 major products whose 
production was affected due to the renewal project, the output target set by the 

Sixth 5-Year Plan for all the other products can be fulfilled or overfulfilled. During 
the past few years, more than 98 percent of the products of engineering industrial 
enterprises have been readily marketable. 


Engineering industrial enterprises in the province also scored remarkable achievements in 
technical progress. During the Sixth 5-Year Plan period, 1 invention received a prize 
from the state, 64 scientific and technical research results won prizes from ministries, 
112 scientific and technical research results won prizes from the province, 29 new 
products received quality prizes from the State Economic and Technological Commission, 
282 products were named as quality products by the state, 107 products were named as 
quality products by ministries, 257 products were named as quality products by the 
province, and some products have reached or approached the advanced international levels. 
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LIU FENG INTERVIEWED ON SHANTOU SEZ PROGRESS 


HK020301 Beijing ZHONGGUO XINWEN SHE in Chinese 0221 GMT 27 Sep 85 


[Report by Zhao Wei and Chen Liyu: "Liu Feng on Construction of the Shantou Special 
Economic Zone] 


[Text] Guangzhou, 27 Sep (ZHONGGUO XINWEN SHE) -- A popular topic in the community is 
the apparent slow start that the Shantou Special Economic Zone has made. Some people 
have even described the zone as progressing at "a snail's pace." What is the actual 
situation? This reporter recently interviewed Liu Feng, chairman of the Shantou Special 
Economic Zone Management Committee. 


Liu Feng said: It is an objective fact that the Shantou Special Economic Zone has 
made a slow start. Compared with the Shenzhen, Zhuhai, and Xiamen Special Economic 
Zones, we are indeed slow. This is evident in the small area that has been developed 
to date. At present, the Longhu Industrial District that we have established has an 
area of only 0.5 square kilometers. The total area of development is only 2.2 square 
kilometers even if the Longhu recreational park and the agriculture and fish farming 
district is added to it. The number of newly built factory premises, guesthouses, 
shopping centers, and housing facilities is also small. Only a little over 300,000 
square meters oi floor space in these buildings has been completed or is under con- 
struction at this time. The amount of foreign capital used by the zone is also small. 
Conctracts have been signed for only 57 projects, with only 47 currently being carried 
out. The actual amount of foreign capital that has teen drawn in is only in the vic- 
inity of HK$114 million. Its import and export trade is not as prosperous as in other 
special economic zones. 


Question: What are the factors that have made it impossible for Shantou to develop 
very quickly? 


Answer: Among the four special economic zones, Shantou has relatively poor conditions. 
The major problems are poor communications, a shortage of energy, and relatively back- 
ward telecommunications facilities. There are no railways or deepwater ports here. The 
airport is small and the power supply is insufficient. Moreover, the investment in cap- 
ital construction is small, so far totaling only about 120 million yuan. Under these 
circumstances, it is not realistic to pursue quick development. 


Question: How have you developed the Shantou Special Zone under these unfavorable 
conditions? 


Answer: Our principle is to refrain from blindly pursuing rapid or large-scale dev- 
opment, but to use our limited funds to develop the zone little by little. For example, 
in developing our Longhu Industrial District, we first carried out construction on 0.2 
square kilometers of land and simultaneously set up road, water, and electricity facil- 
ities, built factory premises, and held talks with foreign businessmen on drawing in 
foreign capital for the establishment of enterprises. It took up a little over 1 year 
to acquire the land and set up our first factory there. Then we expanded the district 
to 0.5 square kilometers and built more factory premises and necessary facilities. 
During the past 3 years, the special zone has set up 164 enterprises, which by last 
August had earned over 20 million yuan in profits, paid 28 million yuan in taxes, and 
earned over $32 million in foreign exchange. We have thus managed to achieve good 
economic results quickly and with little investment. 


Liu Feng smiled when he said that. He said: We just do as much as we can afford to. 
We lack funds and can only develop on a small scale. Still, we will satisfactorily 


build up our special zone. 
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Question: It is said that State Councillor Gu Mu praised you and said that you "have 
done your work quite well" and "followed a correct path." Ding Lisong, chairman of the 
Guangdong Provincial Committee for Special Zone Management also held that the Shantou 
Special Economic Zone "is a successful pattern worth studying." What do they mean by 
saying so? 


Answer: In addition to confirming our hard efforts in pioneering our cause, they also 
mean that we have adhered to the principle of “giving priority to three key tasks." Of 
the enterprises established in the Shantou Special Economic Zone, 76 percent are 
industrial and agricultural enterprises. We export 80 percent of the industrial 
products of these enterprises and 96 percent of their agricultural products. These are 
achievements that we have realized in the past few years and that we are satisfied with. 


Question: People at home often talk about "taking off" and "soaring." When will the 
Shantou Special Economic Zone be able to “take off?" 


Answer: Only by roughly solving the problems related to communications and energy can 
there be a real foundation for the Shantou Special Economic Zone to take off. However, 
we are confident in this possibility. We are gradually improving our investment environ- 
ment. The special zone has recently completed construction of a 3,000 metric ton capa- 
city berth for container ships. It has been conscientiously expanding its airport and 
will complete its telecommunications project at the end of this year. It will also 

build a new thermal power plant. With this development as a foundation, the Shantou 
Special Economic Zone will be able to move at a faster pace in the future and 

accelerate its development. 


SHENZHEN'S NANTOU HAS GOOD DEVELOPMENT PROSPECTS 


HKO20357 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 28 Sep 85 


[Text] The Shenzhen General Services Company for Offshore Oil Development in Nanhai is 
running an industrial district in Shenzhen's Nantou Peninsula that covers an area of 38 
square kilometers. The district now shows bright prospects for development and has 
attracted substantial overseas investment. Since August last year, more than 300 
companies from 16 countries and regions have come to Nantou to hold business negotiations 
or sign business contracts. So far, the contracts signed involve a total of $3.3 billion 
in foreign funds aad 10 billion yuan in domestic funds. 


According to the plan for the construction of the special economic zone, Nantou Peninsula 
will be developed into a comprehensive high-technology port with a deep-water harbor 

and petroleum, chemical, electronics, machine-building, and tourism industries. In order 
to achieve this goal, the Shenzhen General Services Company for Off shore Oil Development 
in Nanhai has taken active steps to attract foreign investment and establish business 
ties with other parts of the country. It has held business talks with more than 300 
companies from the United States, Japan, France, West Germany, Switzerland, Canada, 
Singapore, Hong Kong, and elsewhere, on the building of port facilities, railways, power 
stations, and oil refineries. The items under negotiation number more than 40, and over 
20 contracts and agreements have been signed. The services company is now using the 
funds from abroad in a planned and orderly way to carry out various construction 
projects. At present, 9 kilometers of trunk highways have been built on Nantou 
Peninsula; 2.26 million square meters of land has been levelled off; and 41 factory 
buildings have been erected. Projects for water and electricity supply and tele- 
communications have been partially completed. The completed projects are valued at 

100 million yuan. The district has laid down an infrastructural foundation for 


foreign business investments. 
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The services company has also carried out economic cooperation with some domestic 
units. Seven domestic enterprises have decided to make investments in this industrial 
district, and twenty domestic joint ventures have been set up there. The capital 
registered by these companies totals more than 190 million yuan. 


Cadres and workers of the Shenzhen General Services Company for Offshore Oil Develop- 
ment in Nanhai are studying the spirit of the national conference of party delegates 
and they express their determination to carry forward the party's opening policy, 
attract more foreign funds, and build Nantou into an outwardly oriented and multi- 
functional modern port town as early as possible. 


GUANGDONG LEADERS CELEBRATE NATIONAL DAY 


HKO21431 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 1 Oct 85 


[Excerpts] On the evening of 30 September, the provincial people's government held a 
reception at Guangdong (Yinbin) Hotel to mark the 36th anniversary of the founding of 
the PRC. Governor Ye Xuanping proposed a toast at the party. On behalf of the pro- 
vincial CPC Committee and people's government, he extended season's greetings and his 
heartfelt respects to the workers, peasants and intellectuals who are working on the 
province's various fronts; to the workers of state organs; the whole staff of socialist 
workers; PLA fighters and commanders; democratic parties; personages; patriotic people; 
and fellow townsmen in Taiwan, Hong Kong, Macao and Overseas. He also warmly 

welcomed and expressed heartfelt thanks to the friends who had come from every corner 
of the world; and to the foreign experts taking part in China's and the province's 
construction projects, as they joined the province's National Day celebration 
activities. 


The party was attended by responsible comrades of the provincial party, government, 
military and CPPCC, including Lin Ruo, You Taizhong, (Zhang Zhongxin), Liang Lingguang, 
Luo Tian, Wu Nansheng, Xu Shijie and Zhu Senlin. About 600 people were present, in- 
cluding some veteran comrades at provincial and city levels; responsible comrades of 
democratic parties and people's organizations; nonparty patriotic people; model 
fighters and workers; representatives of Overseas Chinese and Taiwan, Hong Kong and 
Macao compatriots; diplomat's and experts, representatives of the Chinese residing 
abroad; representatives of foreign delegations in Guangzhou; and representatives of 
workers, peasants, youths, scientific and technological circles, educational circles, 
literature and art circles, public health and sports circles, minority nationalities, 
veteran cadres and religious circles. The participants attended a film show at the 
provincial government hall after the reception. 


GUANGDONG CALLS FOR CRACKDOWN ON SMUGGLING 


HKO21407 Guangzhou Guangdong Provincial Service in Manadarin 0400 GMT 28 Sep 85 


[Text] According to a report by NANFANG RIBAO, at the provincial work conference on 
cracking down on smuggling, Yang Deyuan, provincial vice governor and head of the pro- 
vincial leading group for cracking down on smuggling, pointed out that at present, 
special attention should be given to the handling of smuggling cases involving 
state-owned or collective enterprises that collude with overseas smugglers. Resolute 
action should be taken against criminal offenders involved in these smuggling cases. 
The previous practice of merely imposing a fine on the smugglers rather than sentenc- 
ing them to imprisonment should be changed. Law enforcement institutions should also 
be prevented from acting at will rather than according to law when they impose fines. 
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Some serious cases have even shown that a few law enforcers have gone so far as to lure . 
people into committing crimes. This must resolutely be checked. Only by cracking down 
on smuggling activities can we ensure the smooth development of opening up, economic 
reforms, and enlivening economic activities in this province. 


The work conference on cracking down on smuggling was held by the provincial government 
in Guangzhou between 23 and 27 September. 


GUANGDONG INITIATES EXAMINATION OF COMPANIES 


HKO20359 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 28 Sep 85 


[Text] According to the spirit of the relevant instructions of the State Council, the 
Guangdong Provincial People's Government issued a circular on 21 September requiring 

all localities to complete, before the end of this year, the examination of all 
state-owned, collectively owned, and jointly owned companies together with companies 
run by various administrative institutions, army units, mass organizations, schools, 

and other institutions. The circular stipulated three aspects of the examination: 
First, checking the names of existing companies of all kinds. Those being called 
general companies must have branches and have a certain scale. Companies at the 
provincial, prefectural, or county level should include the name of their administrative 
zones in their company names. Second, checking the registered capital of existing 
companies. Third, checking the scope of business of existing companies. Their business 
scope should be in line with their business conditions. 


OFFICIALS REPORT ON MINERAL DEPOSITS IN HUNAN 


0W292048 Beijing XINHUA in English 1903 GMT 29 Sep 85 


[Text] Changsha, September 29 (XINHUA) -- Deposits of six nonferrous metals estimated to 
total a quarter of the world's reserves have been found in Hunan Province over the past 
five years, according to officials here. The metals are lead, zinc, tin, tungsten, 
bismuth and molybdenum. 


In all, 125 new mineral deposits have been found since 1980, and extra reserves of 
minerals have been found in present mines. 


More than 30 kinds of nonmetals have been verified, and a million tons of sepiolite, 
which is a mineral that looks like whiteclay and is used chiefly for making tobacco 
pipes and cigarette holders, and chemically is a hydrous magnesium silicate, discovered. 


Meanwhile, new coal deposits found in old mines total 130 million tons. 
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GUIZHOU CONFERENCE DELEGATES RETURN HOME 


HKO30157 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 28 Sep 85 


[Text] The delegates from our province who attended the National Conference of Party 
Delegates returned to Guiyang from Beijing by plane on the afternoon of 28 September. 
Twelve delegates from our province attended the National Conference of Party Delegates. 
They were Chi Biqing, Wang Chaowen, Su Gang, Hu Jintao, Luo Shangcai, Jin Feng, Ding 
Tingmo, Zhang Shukui, (Yang Shishui), (Guo Zhenming), (Li Xiang), a woman, (Li Guilian). 
At the conference, Comrade Hu Jintao was elected a member of the Central Committee. Ding 
Tingmo was elected an alternate member of the Central Committee, and (Liu Hanzhen) was 
elected a member of the Central Discipline Inspection Commission. 


After they returned to Guiyang City, the delegates declared: It is necessary to promptly 
convey and implement well the spirit of the National Conference of Party Delegates. It 
is essential to link the conveying and implementation of the spirit of the conference 
closely with doing our province's current work well. We must unite and work hard with 
party members, cadres, and the masses throughout the province to carry out the great 
plan. 


YUNNAN LEADERS CELEBRATE NATIONAL DAY 


HKO21319 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 30 Sep 85 


[Excerpts] The provincial CPC Committee and people's government held a theatrical 

party at Kunming People's Victory Hall on the evening of 30 September, marking the 36th 
anniversary of the founding of the PRC. The party was attended by leading comrades of 
the provincial CPC Committee including Pu Chaozhu, He Zhiqiang, Zhu Zhihui, Li Shuji, 
Zhao Shuming, Qiu Chuangjiao, Zhao Tingguang, Zhu Kui, Zhang Zhiming, Wang Xintian and 
Yin Jun; leading comrades of the Provincial Advisory Commission including Li Xiangwang; 
leading comrades of the provincial People's Congress Standing Committee including Li 
Guiying, Qi Shan, Wang Shichao and Yang Ming; leading comrades of the provincial people's 
government including Li Zhengyou, Dao Guodong and Jin Renqing; and leading comrades of 
the provincial CPPCC including Liang Jia, Yang Kecheng, Qu Zhongxiang, Zhang Xiangshi, 
Jin Qiongying, (Yang Yicheng), (Yang Chuanzhou), (Bao Shijin) and (Yang Weiji), as well 
as Comrade Zhu Jiabi. Also present were responsible comrades of provincial departments, 
mass organizations, colleges and universities, Kunming City CPC Committee and government, 
the province's guests from the central authorities and other provinces and cities and 
local democratic party organizations; representatives of retired Red Army men and cadres; 
as well as responsible people of various people's organizations. 


The provinc’al people's government also held a cocktail party on the evening of 30 
September marking the occasion, and received foreign experts staying in Kunming. On 
behalf of the provincial people's government, Vice Governor Chen Liying delivered a 
speech at the party. He said: We are gathered to celebrate the 36th anniversary of the 
founding of the PRC, and this makes me feel very happy. On behalf of the provincial 
people's government and people of various nationalities, I warmly welcome, and express 
heartfelt thanks to participating foreign experts. Some 60 people attended the cocktail 
party, including cultural and educational, animal husbandry and agricultural experts 

and their families from Australia, Canada, France, New Zealand, Japan, Britain and the 
United States. Also present were (Bao Yongkang), secretary general of the provincial 
government; Li Daikang, vice mayor of Kunming; as well as responsible people of provin- 
cial and city departments concerned. The foreign experts also attended a film show and 
a dance party after the cocktail party. 
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GANSU LEADERS ATTEND MID-AUTUMN FESTIVAL PARTY 


HKO30149 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 29 Sep 85 


[Excerpt] Last night, the provincial CPPCC Committee, the provincial Federation of 
Returned Overseas Chinese, and the provincial Federation of Taiwan Compatriots jointly 
held a party to celebrate the Mid-Autumn Festival. Among those present at the party 
were party, government, and Army leaders including Li Ziqi, Chen Guangyi, Wang Bingxiang, 
Wang Zianchang, Guo Hongchao, (Yang Zhilin), (Yin Kelu), [words indistinct], Jia Zhijie, 
(Yang Hanlie), [words indistinct]. They had a happy gathering with some 300 Taiwan, Hong 
Kong and Macao compatriots, and Overseas Chinese. 


FURTHER ON XINJIANG 30TH ANNIVERSARY 


Wang Enmao Speech to Cadres 
0W030741 Beijing XINHUA Domestic Service in Chinese 1702 GMT 30 Sep 85 


["Excerpts" of First Secretary Wang Enmao's 30 September speech to cadres meeting in cele- 
bration of 30th anniversary of founding of Xinjiang Uygur Autonomous Region: "Great 
Victory of the Party's Policy on Regional Autonomy for Minority Nationalities in Xin- 


jiang"] 


[Text] Urumqi, 30 Sep (XINHUA) — The first of October this year is the 36th founding 
anniversary of the PRC and the 30th founding anniversary of the Xinjiang Uygur Autono- 
mous Region. It is a brilliant festival to be jubilantly celebrated by the people of 

all nationalities in our country and also 4 grand festival to be joyfully observed by the 
people of all nationalities in Xinjiang. 


Before liberation, because of previous reactionary rulers, including the Kuomintang, and 
the cruel oppression and exploitation by feudal forces of local minority nationalities, 
Xinjiang was economically and culturally backward. The people of all nationalities at 
that time led an extremely poor life. In 1949, by order of the CPC Central Committee and 
Chairman Mao, the broad masses of commanders and fighters of the 2d and 6th Armies of the 
I Corps of the Chinese PLA led, by Comrade Wang Zhen, marched into Xinjiang and joined 
forces with the minority troops of the three regions. This consolidated the victory of 
Xinjiang's peaceful uprising and made it possible to plant the five-star red flag on both 
the north and south of Taian Shan. At this time, the history of the vicious old society 
came to an end in Xinjiang, and a new historical period commenced for the people of all 
nationalities in the region. 


Under the guidance of the party's policy on regional autonomy for minority nationalities 
and with the solicitude and approval of the CPC Central Committee and the central people's 
government, the Xinjiang Uygur Autonomous Region was founded on 1 October 1955. This 
marked a significant event in the political life of the people of all nationalities in 
Xinjiang and added a brilliant page to Xinjiang's history. 


After the founding of the autonomous region, the people of all nationalities in 

Xinjiang went all out to exercise their right of regional autonomy, carry forward their 
enthusiasm and initiative, and do physical labor and other work in a pioneering spirit. 
All this gave a powerful impetus to the development of Xinjiang's socialist cause. In 
1966 the "Great Cultural Revolution" broke out, and Xinjiang suffered calamity along with 
the rest of the country. Since the smashing of the "gang of four," and especially in the 
last 4 years, the work of this autonomous region in all fields has been put back on the 
right track due to comprehensive efforts to eliminate chaos and restore order under the 
party Central Committee's correct leadership. 


I. 4 Oct 85 T 2 PRC REGIONAL AFFAIRS 
NORTHWEST REGION 


With each passing year, the various nationalities of this autonomous region have become 
more and more united, border defense work has been increasingly consolidated, social order 
has further improved, production has developed more and more, the economy has prospered, 
and the people's living standards have continued to improve. The whole region has entered 
into a new period of prosperity. 


Over the past 30 years, we have traversed some tortuous paths, but on the whole, the 30 
years since the founding of this autonomous region have been years during which the people 
of all nationalities in Xinjiang, led by the party, have advanced valiantly by overcoming 
every iifficulty, years of great accomplishments in socialist revolution and construction 
and years of earth-shaking changes. The past 30 years have seen all-round development of 
agriculture, animal husbandry, and foresty in this autonomous region. In 1984 the total 
output value of the region's agriculture amounted to 4.55 billion yuan. This showed an 
increase of 335 percent and more than 500 percent compared with 1955 and 1949 respectively. 
Its industrial production started from scratch and has grown rapidly in scale. The region 
now has 4,339 enterprises in various industrial fields, producing over 2,000 kinds of 
products. A relatively comprehensive industrial system, including iron and steel, coal, 
petroleum, electricity, machine building, nonferrous metals, chemicals, building mate- 
rials, textiles, sugar, paper, leather, foods, and cigarettes, has come into being. In 
1984 industrial output value totaled 5,987 million yuan, up by 14.6 times and 64.8 times 
compared with 1955 and 1949 respectively. During the past 30 years, with the vigorous 
economic development, there has also been a drastic change in communications and trans- 
portation ‘fn this region. A comprehensive transportation network composed of highways, 
railroads, air service, and pipelines has now been built up in initial form in the region. 


During the past 30 years, with great support from the central authorities, the autonomous 
region has carried out capital construction on a relatively large scale. Over the last 
few years, in particular, we have carried out key renovation and construction projects in 
Urumqi, Kashi, Yining, and other old cities, and have built a number of new construction 
projects in such cities as Hami, Turpan, Changji, Tacheng,; Bole, Altay, Korla, Aksu, 
Artux, and Hotan. As a result, these cities have taken on a new look. The past 30 years 
have also seen constant development of commerce in this autonomous region. In 1984, the 
region's total retail sales of commodities amounted to 5.12 billion yuan, an increase 

7.1 times over the 1955 figure. Foreign trade is also continually growing. In 1984, the 
total amount of imports and exports was US$236.87 million, 3.7 times that of 1955. With 
the development of production, the autonomous region's financial revenue has systemati- 
cally increased. Especially during the last 4 years, financial revenue has shown a big 
growth. In addition, education, science and technology, culture, public health, and 
sports have all shown considerable development, while the people's living standards have 
continued to improve. In 1984, peasants and herdsmen had an average per-capita income of 
363 yuan. 


All our achievements have resulted primarily from correct leadership and loving care by 
the CPC Central Committee and the State Council. The CPC Central Committee and central 
leading comrades are deeply concerned about the work and the people of all nationalities 
in Xinjiang. Today, when we are happily celebrating our grand festival, we cannot forget 
the many important instructions that Comrade Mao Zedong issued on work in Xinjiang. These 
instructions have encouraged and stimulated us to advance victoriously in the great 

cause of defending and building our border region. We cannot forget the inspection tours 
of Xinjiang made by the proletarian revolutionaries of the older generation, such as Liu 
Shaoqi, Zhou Enlai, Zhu De, Dong Biwu, He Long, and Chen Yi. 
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These tours have left beautiful and impressive memories in the minds of the people of all 
nationalities. After the smashing of the "gang of four," Comrades Deng Xiaoping, Hu 
Yaobang, Zhao Ziyang, Li Xiannian, Peng Zhen, and Wang Zhen came to Xinjiang to inspect 
work and call on the people of various nationalities, despite the long, hard journeys 
they had to make. They have made many important remarks on Xinjiang's development and 
construction, fully manifesting the deep concern about Xinjiang's work shown by the CPC 
Central Committee and central leading comrades. 


All our achievements are also attributable to mighty support from the state, the 

Chinese PLA, and fraternal provinces, municipalities, and autonomous regions. Since Xin- 
jiang's liberation, the state has given immense support to this region. From 1950 [as 
received] to 1984, the central financial authorities gave Xinjiang subsidies totaling 

15.4 billion yuan, and made a 14.4-billion-yuan investment in the region's capital con- 
struction. The state has also given great support to Xinjiang by providing manpower and 
materials. The Chinese PLA started to take part in production and support local economic 
construction immediately on arrival in Xinjiang. Later, most members of the PLA units 
stationed in Xinjiang were transferred, and the Xinjiang Production and Construction 

Corps was formed. This corps has taken up the dual task of land reclamation and border 
defense. It has developed industrial and agricultural production, as well as other under- 
takings, playing an immense role in developing the economic construction of this autono- 
mous region. In the meantime, many provinces, municipalities, and autonomous regions 

have dispatched many fine young men and women to support the construction of Xinjiang, and 
have helped it by providing materials, equipment, technology, and scientific and cultural 
knowledge. These have made the people of all nationalities in Xinjiang feel deeply the 
warmth of the motherland as a big family. From the bottom of their hearts, they are 
grateful to the state, the Chinese PLA, and fraternal provinces, municipalities, and 
autonomous regions for their solicitude and assistance to Xinjiang. 


Over the past 30 years, the vast number of minority cadres and masses in Xijiang, with a 
warm love for the party, socialism, and the great motherland, have fully exercised their 
rights as masters on all fronts in managing important state affairs, and have played a 
significant role in, and made important contributions to, various undertakings in the 
autonomous region. The vast number of Han cadres and masses, as well as minority cadres 
and masses from the interior of the country, have united as one with the local minority 
cadres and masses and have contributed their wisdom, expertise, and youth, and even 
sacrificed their lives in developing and building Xinjiang. This will never be forgotten 
by the people of all nationalities in Xinjiang. It should also be mentioned that, from 
the late 1950's to the early 1960's, numbers of educated youths from various parts of the 
country, with a lofty aspiration to develop and build the border region, surmounted every 
difficulty and came to participate in the great cause of construction of this frontier. 
They worked on Xinjiang's various fronts, especially in the forefronts of agriculture and 
animal husbandry, and contributed their strength and valuable youth to supporting the 
frontier and developing Xinjiang. Their historical contributions and new meritorious 
deeds will be recorded in Xinjiang's history. 


Seriously reviewing the course we have traversed over the past 30 years, and summing up 
our various experiences in socialist revolution and construction during that period, are 
of great importance in carrying forward the revolutionary cause and forging ahead to win 
new and still greater victories in the various undertakings of socialist construction. 
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We must vigorously promote economic construction. Practice over the past 30 years in 
economic construction in the autonomous region has made us deeply understand that, in 
promoting economic construction, like all other tasks, we must proceed from Xinjiang's 
real situation, seek truth from facts, adapt the party's policy and principle to Xin- 
jiang's actual conditions, and work creatively. From now on, while vigorously promoting 
grain production, we must attach still greater importance to animal husbandry and growing 
melons and other fruit, and make them, together with the production of grain, cotton, and 
petroleum, and the growing of field crops, form the three pillars of our region's rural 
economy. We must, on the foundation of agricultural development, fully tap Xinjiang's 
rich natural resources to vigorously develop our industry. We must persevere in the 
reform and the open-door policy, simplify administrative procedures, delegate power to 
subordinate units, enliven the economy, and further develop economic and technological 
cooperation at home and with foreign countries. 


We must train and develop a great number of national minority cadres and people of various 
professions. Our experience over the past 30 years since the founding of the autonomous 
region shows that training and developing a great number of national minority cadres is 
required not only for regional national autonomy, but also in the development of Xin- ! 
jiang's various socialist construction undertakings. The task also holds the key to 
solving China's national minority problems. 


Over the past 30 years, we have established universities and party schools, as well as 
teachers’ colleges and middle, vocational, and technical schools for the national minori- 
ties. We have entrusted universities, colleges, and other schools in the interior 
regions with setting up training classes for Xinjiang's minority people, and have 
employed other ways and means for the same purpose. We have thus trained and developed 
a great number of national minority cadres, as well as many types of professional and 
technical personnel. By 1984, the number of national minority cadres in the entire 
region had reached 192,000, or 44.4 percent of the total number of cadres in the autono- { 
mous region; and the number of minority professional and technical personnel had reached 
115,000, an increase of 4,550 percent over 1955, when the autonomous region was estab- 
lished. Many minority cadres and professional people have become leaders of party and 
government organs at all levels, as well as heads of enterprises and other units in the 
autonomous region. They have formed a leadership, as well as a backbone force in the 
autonomous region's various trades and professions. They are the basic guarantee for 
the victory of Xinjiang's socialist construction and other tasks. 


It is necessary to give full play to the great role of production and construction corps 
in Xinjiang's construction and border defense. The autonomous region's 30-year history 
shows that the production and construction corps system is not only beneficial to the 
opening up and construction of Xinjiang, but has also met the needs of economic and cul- 
tural development of the people of various nationalities. The system is one of our 
party's great pioneer undertakings. Over the past 30 years, the Xinjiang Production and 
Construction Corps, carrying forward the PLA's glorious traditions and the Nanniwan 
spirit, and launching arduous struggles, has made contributions to consolidating the vic- 
tory of Xinjiang's peaceful liberation and the people's newly acquired political power, 
in overcoming Xinjiang's post-liberation financial and economic difficulties, and in 
lightening the burden of the people of various nationalities in Xinjiang; and has made 
brilliant achievements in Xinjiang's socialist modernization and construction. The 
Production and Construction Corps has become an important part of economic construction 
and various other endeavors throughout the entire autonomous region. 


I. 4 Oct 85 T 5 PRC REGIONAL AFFAIRS 
NORTHWEST REGION 


We must carry forward the party's fine traditions and work style. In its long revolution- 
ary practice, our party has formed many fine traditions and work styles, including seeking 
truth from facts, linking theory with practice, forging close ties with the masses, criti- 
cism and self-criticism, democratic centralism, through investigation and study, arduous 
struggle, and wholeheartedly serving the people. These fine traditions and work styles 
are our party's cherished heirlooms. 


The achievements of the Xinjiang Uygur Autonomous Region in the 30 years since its 
founding are great, its experiences are rich and valuable, and its prospects for develop- 
ment are unlimited and excellent. But, in reviewing the past, we must clearly realize 
that there are still deficiencies in our work. We shall still encounter difficulties in 
our advancement. We must add to our achievements, overcome shortcomings, conquer the 
difficulties blocking our progress, and strive to do a good job, thereby winning still 
greater victories in socialist modernization and construction, bringing prosperity to the 
people of various nationalities in Xinjiang as soon as possible, and continually improv- 
ing the situation there. 


Recently the party Central Committee held the 4th Plenary Session of the 12th CPC Central 
Committee, the CPC National Conference of Party Delegates, and the 5th Plenary Session 

of the 12th CPC Central Committee. At the National Conference of Party Delegates, a 
proposal by the CPC Central Committee for formulating the Seventh 5-Year Plan for national 
economic and social development was adopted; and a further rejuvenation of members of the 
central leading organs was realized, making these organs still better suited to the needs 
of socialist modernization and construction. We must earnestly imple ment the guidelines 
of the National Conference of Party Delegates and the 4th and 5th Plenary Sessions of the 
12th CPC Central Committee, adhere to the four basic principles, and persist in building 
up the spiritual and material civilizations. It is necessary to diligently study Marxist- 
Leninist theory, establish lofty communist ideals, strengthen revolutionary discipline, 
unite and work hard to further consolidate and develop the autonomous region's excellent 
situation, and win new and still greater victories on the foundation of the achievements 
we have already made. We have sufficient favorable conditions for building Xinjiang into 
the most important and best base in the motherland for its four modernization's program: 
We are capable of doing so. 


Attends Ceremony for New Hall 
HKO30239 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 27 Sep 85 


[Excerpt] This afternoon, the Xinjiang Regional CPC Committee and regional people's 
government held a ceremony in front of the new People's Hall to celebrate the completion 
of three projects: the People's Hall, the reception building of the Yinbin Hotel, and 

the Overseas Chinese guesthouse. Regional party, government, and Army leaders Wang Enmao, 
Xiao Quanfu, Tan Shanhe, Ismail Amat, Qi Guo, Li Jiayu, Janabil, Liu Haiqing, Tang 
Guangceai, Zhang Sixue, Wang Zhenwen, Fu Wen, Amudun Niyaz, Bai Chengming, Qi Chengde, 
Tuohudi Shabier, Ismail Yashenof, and hundreds of people from various nationalities 
attended the ceremony. Wang Enmao cut the ribbon for the newly completed projects. Qi 
Quo spoke at the ceremony. 
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CHENG MING PUBLISHES HU YAOBANG SPEECH ON LITERATURE 


HKO20825 Hong Kong CHENG MING in Chinese No 96, 1 Oct 85 pp 62-66 


[Speech by Hu Yaobang: "On Some Questions Concerning Current Literature and Art Work -- 
11 April 1985"] 


[Text] Editor's note: This article is the full text of a speech by Hu Yaobang, general 
secretary of the CPC Central Committee, at a party cadres’ conference called by the CPC 
Central Committee Secretariat in April this year, a speech handed down in the form of 
an internal document of the CPC Central Committee Propaganda Department. The speech 
involves certain aspects of current ideological trends among the Chinese Communists. 
The occasional remarks added by Hu Qili, Song Renqiong, and others are worth noting. 


This data has been provided by readers. [end editor's note] 
1. Something About Why Today's Conference Has Been Called 


The other day I noted in a bulletin that several comrades in the literature and art 
circles who had participated in the NPC and CPPCC meetings advanced the suggestion 
that the comrades involved in those meetings convey to Comrade Xiaoping and me their 
hope that either Comrade Xiaoping or I would take up the matter of literature and 
art. They meant that we should say something on the topic. 


In fact, in the past few years, Comrade Xiaoping has made quite a few speeches on 
literature and art. The greetings speech given by Comrade Xiaoping on behalf of the 
CPC Central Committee at the Fourth Literary Congress in 1979, his speech on problems 
on the ideological front in 1981, and his speech calling on the ideological front not 
to become involved with spiritual pollution at the 2d Plenary Session of the 12th CPC 
Central Committee in December 1983, were all aimed at the theoretical front and the 
literature and art front. In August last year, Comrade Xiaoping reached the full age 
of 80. We must and should not trouble this venerable oldster with anything but special 
problems or matters of extraordinary importance. As for myself, I have spoken on 
literature and art a bit more frequently than Comrade Xiaoping has. Strictly speaking, 
I should speak even more. The Secretariat of the CPC Central Committee is placed in 
the forefront, but I am really hard put to speak more. There are several reasons for 
this. First, I am not too familiar with conditions since I have not gone over many 
literature and art works and performances. Actually, I have not found much energy 

for such things. Second, I am really quite new to matters of literature and art and 
have little of value to say. Third, I really have some worries about speaking. 


Anything said by our central comrades now is likely to stir up quite a big wind. When 
things are put one way, some comrades are likely to say: "Ah, it is liberation. 
Liberation. Things can be fixed easily." When things are put another way, some 
comrades will say: "Ah, it is bad. It is tightening up controls. Tightening up 
controls. The situation is not good." Of course, things are now much better than 

5 or 6 years ago, but this situation of stirring up a wind does exist. Se we really 
do not dare to talk. 


Nevertheless, some comrades have put forth a suggestion so, taking advantage of the 
meeting of the NPC with everyone around, I may as well say something. My speech 

will not be formal. Even if what I say is not perfect, it may still serve the purpose 
of getting in touch. Tomorrow, I shall leave the country to travel abroad. So, after 
talking with several comrades of the CPC Central Committee Secretariat, I am ready to 
talk relatively freely with you comrades on certain problems today. I originally 
thought of inviting over a few more comrade writers inside and outside the party, but 
those who have come today are mostly leadership cadres from cultural departments and 
literature and art circles. Thus, it is not quite in line with the angle from which 

I was originally prepared to speak. This is the reason this conference is being 
called today. 
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2. Something About Any Change in Our Policy 


In the past few years, there has often been talk among some comrades and sometimes 
even among quite a number of comrades about another change taking place in policy. 

I have done some thinking about this. May I ask: After all, on what problems has 

our policy changed in the past few years? On what problems has there been no change 
in policy? What is the nature of any change? In my opinion, any change in our policy 
is right and proper. History is advancing, things are developing, and policies and 
measures also change with changes in circumstances and develop with the developing 
situation. Take our rural policy for example. Compared with the time of the 3d 
Plenary Session of the 1lth CPC Central Committee, there is no telling how many changes 
have now taken place! These are changes amid progress. The more the changes the 
greater the perfection. The more the changes the greater the conformity with objec- 
tive conditions. The more the changes the better the compatibility with the interests 
and needs of the masses of people. 


What is wrong with such changes? We cannot indiscriminately oppose them. Of course, 
there is a kind of change that is not quite good. It is fluctuation. Fluctuations 
between progress and retrogression are likely to cause losses. Has anything like 

this happened to us in the past few years and how frequently? In my opinion, where 
major policy decisions and important general and specific policies are concerned, 

there has still been no retracing paths and no reverting to the past. In concrete 
matters and in certain concrete general and specific policies, there may have been 

some fluctuations. In the past 5 or 6 years, there may have been 7 or 8 or even 10 
such cases and this is of course a drawback in our work, lacking careful prior con- 
sideration of things. However, if one insists that there have also been changes in 

our major policy decisions, I think this is incompatible with the facts. If it is said 
that there have been fluctuations in our major policy decisions where literature and 
art are concerned, this is also incompatible with the facts. This calls for setting 
forth the facts and making things clear in discussions with the comrades in the litera- 
ture and art circles. I have done some thinking and I may say that since the 3d 
Plenary Session of the llth CPC Central Committee and especially since the greetings 
speech given by Comrade Xiaoping at the literary congress in 1979, we have been con- 
sistent without making any changes in the three major policy decisions in the litera- 
ture and art field. 


First, we have not, in any given year, failed to fully affirm achievements in the 
literature and art field, pointing out that its main trend is good and that most of 

the comrades are good. There have been no fluctuations in this idea. Generally 
speaking, under the leadership of the correct line, achievements dominate the scene and 
and the main trend is good in most of the departments and most of the areas. However, 
given a wrong line, this is definitely not so. In this case, it is feared that most 
would follow what is wrong and the only difference lies in how far along they are in 
being wrong. So the CPC Central Committee has reiterated, and Comrade Chen Yun has 
also stressed that in analyzing the mistakes made by many comrades under the special 
historical conditions of the "Great Cultural Revolution," we must take the factor of 
the "Great Cultural Revolution" into consideration. Without doing this, we will have 
no power to persuade and will be unfair. In the past few years, we have fully affirmed 
the achievements and main trends in the literature and art field and affirmed that most 
of the comrades are good, while also pointing out shortcomings and inadequacies. In 
touching on shortcomings and inadequacies, we have generally been relatively casual 

and much reserved. Some comrades said that in pointing out shortcomings and inade- 
quacies, we always touch on things casually. I think that this may be said to be the 
case. This is out of the consideration that literature and art are in an area of 


complicated mental work. 
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It is better to touch on shortcomings casually with relatively great reserve. First, 
this allows better consideration of the magnitude, difficulty and complexity of 
literature and art efforts. Second, this allows taking into relatively full considera- 
tion the negative influence of the special historical conditions on literature and art 
efforts and literature and art workers. If a comrade is infected with a disease, do 
you only criticize him roundly? Do you not try to do something by way of comforting 
him? There is a third alternative to these two ways. This is to say that our criti- 
cisms can be understood and accepted by most of the comrades and can win people's 
sympathy, instead of being divorced from the masses. Therefore, it is necessary and 
correct to touch on shortcomings and inadequacies casually with proper reserve. Of 
course, if we touch on things too casually with too much reserve, there are also dis- 
advantages. It often puts acute problems in vague, unclear and less than sharp terms. 
In the words of Chairman Mao, a blunt knife often fails to perform well when applied 
to meat. This is also unlikely to make more people wake up and be prudent. It could 
even leave people with the wrong impressions and make them feel as if it was nothing 
or nothing of consequence. As a result, the aim of making criticisms and lending a 
helping hand cannot be attained. 


Second, we often stress the need to improve leadership over literature and art efforts 
and not to intervene too much in literature and art. There has been no change on our 
part, as far as this idea is concerned. This reminds us of Comrade Hu Qili's greetings 
speech given on behalf of the CPC Central Committee at the Fourth Writers' Congress 

not long ago. He touched on "freedom of writing" in his speech. Was this a change? 
No. There is a stipulation for the freedom of writing in the Constitution. It should 
be said that Comrade Xiaoping had, in his greetings speech in 1979 already pointed out 
this spirit. Quoting Lenin's words, Comrade Xiaoping said: In the literature field, 
we must “absolutely guarantee a wide world of individual creativity and personal prefer- 
ence and a wide world of thinking and imagination, form and content." He also pointed 
out: Such complicated mental work as is involved in literature and art requires 
writers and artists to call personal creative spirit into full play. Concerning what 
to write and how to write, we can only leave writers and artists to explore things and 
gradually seek a solution in artistic practice. In this regard, we must not interfere 
unduly. This time, Comrade Hu Qili touched on slightly wider ramifications of the 
issue of "freedom of writing" and spoke a few more words. Therefore, a wind was 
whipped up on the social scene. It was said that this was something new and another 
liberation. Has freedom of writing not been consistently advocated since the 3d 
Plenary Session of the llth Central Committee? (Comrade Hu Qili: In his speech at 
the Fourth Literary Congress, Comrade Xiaoping called for "advocating freedom of 
development represented by different forms and styles" in writing and for "advocating 
free discussion represented by different schools" in theory about art.) Over a number 
of years, we have advocated freedom of writing and have been consistent all the time 
with no changes." 


Third, we should not put political labels on or come down with a big stick on the 
comrades in the literature and art circles and in the ideological field who have made 
certain mistakes in their creations and work, but if one has violated the law, one 
will be dealt with by the judicial organs. However, we must not put political labels 
on or come down with a big stick on and call them rightists or anti-party and anti- 
socialist elements, because they have made some mistakes in their creations and work. 
We have not changed our policy on this question. At the forum on play writing, which 
was held in 1980, I raised this question and all the comrades warmly applauded and 
some comrades even shed tears. Can the facts over the past 6 years prove that we 
have not changed our policy on this question? I think that they can. Is there any 
writer who has been called a rightist or an anti-party and antisocialist element? 

No, not at all! 
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As for criticism, literature and art cannot develop without criticism. In 1980, I said 
that we should develop literature and art criticism. We must never abandon the banner 
of literature and art criticism! If there are some mistakes and deviations in our work, 
we should not come down with a big stick on our comrades, but should normally use the 
method of criticism and self-criticism. In the “Cultural Revolution," criticism became 
denouncement, struggle, and violence and criticism and self-criticism were misrepre- 
sented, that was another question! So we must never abandon the banner of criticism 
and self-criticism and the banner of literature and art criticism. These two banners 
are essential to the healthy development of our literature and art contingent. It is 
true that we have launched criticisms on several major issues in literature and art 
work over the past few years and our criticisms were correct. 


The first play which was criticized was "If I Am the Real One." I think that the 
criticisms were correct and convincing. The facts show that through the criticism, the 
author has made rapid progress and has written a number of good plays. Later, Comrade 
Bai Hua was criticized. In my opinion, the criticism of Comrade Bai Hua was necessary. 
Perhaps there were some shortcomings in the method of criticism, but I think that later 
the criticism carried by the article published in WENYI 3A0 was very convincing and 
correct. The way in which Comrade Bai Hua was dealt with was also correct. He is 
still a writer and can still write books and plays. However, there are always two sides 
to everything. For example, over the past few years, some areas have launched improper 
and unconvincing criticisms on the shortcomings and mistakes of some writers. But, as 
soon as the CPC Central Committee knew it, it helped those areas to correct their mis- 
takes. So, in my opinion, over the past few years, generally speaking, our criticisms 
of the literature and art circles and of some literature and art works have been 
correct and healthy. If we were to deny this fact completely, I think that would be 
neither true nor proper. The above three points show that we have not changed our 
major policies toward literature and art work. On this question, we should present 
the facts and reason things out. If our policies have really changed, we should admit 
they have changed. If our policies have not changed, we should also admit that 
they have not changed. We must speak according to the facts on all questions. The 
problem or the pity, to be more diplomatic, is that some comrades lack careful con- 
sideration and think that new changes have taken place whenever they hear something 
new. Today, I have talked about this question because I want to make things clear 
by presenting the facts and reasoning things out. Facts will never be refuted and 
history will never be refuted. I think that making this question clear is beneficial 
to unifying the thinking of all the comrades and unifying the ideology of the litera- 
ture and art circles. I do not want you to go back to punish some people who have 
said something. If this question is clear, there is no need to punish them, otherwise 
there will be another strong wind. I hope that all the comrades will seek truth from 
facts and will not recklessly stir up a wind. 


3. The Comrades in the Literature and Art Circles Should Value the Great Role 
Literature and Art Can Play in Our Great Cause 


Over the past decades, our party has always valued the role literature and art can 

play in the overall revolutionary cause. During our years in Yenan, Comrade Mao Zedong 
said that our literature and art are weapons to unite the people and educate the 
people. In 1980, I quoted Lu Xun's remarks: Literature and art are not only the 
sparks emitted by the national spirit but also the light which guides the development 
of the national spirit. Our country and our nation must value and raise the spiritual 
quality and develop the spiritual force. We cannot underestimate the role the spir- 
itual force can play in our cause! Comrade Xiaoping said that the Chinese people 
should have ideals, morality, culture, and discipline. His remarks have summarized 

the requirements for improving the spiritual quality of the whole nation. 
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In the history of civilization over thousands of years, the Chinese nation has formed 
various kinds of excellent spiritual qualities. Over the past hundred years or so, 
especially since the founding of our party, the Chinese people have again fostered and 
developed various kinds of excellent spiritual qualities. We must treasure all these 
excellent spiritual qualities and should not destroy them! There are several nations in 
the world, including our nation, which have excellent spiritual qualities. We must trea- 
sure the various kinds of excellent spiritual qualities of our nation, which have been 
accumulated over thousands of years, and the various kinds of excellent spiritual quali- 
ties fostered and developed by the Chinese people under the leadership of our party in 
the long-standing revolutionary struggle. For this reason, our party has proposed the 
construction of two civilizations in the new historical period. One is the socialist 
material civilization and the other is the socialist spiritual civilization. Our ideologi- 
cal circles, be it the literature and art circles, the press circ es, or the theoretical 
circles, should become the engineers and designers of socialist spiritual civilization 

or become the engineers of the spirit of human beings. 


If the morality and style of the people of the whole country become better or all the 
people have ideals, morality, and discipline and study hard, our four modernizations will 
be realized more quickly. So we should not look down upon ideological work and the con- 
struction of spiritual civilization. Not long ago, I discussed this question with some 
comrades and felt that we should discuss and pass a decision on the construction of 
socialist spiritual civilization at the 5th Plenary Session of 12th CPC Cer.-ral Committee 
to be held next year. We might not have enough time to do it this year or in the first 
half of next year, because we will be completely engaged in the reform and party rectifi- 
cation. What is more, we need to carry out some investigations and research so as to find 
our how to carry out the construction of socilist spiritual civilization. If the 5th 
Plenary session of the 12th CPC Central Committee to be held next year can make a decision 
and produce a guiding document containing convincing analyses, general and specific 
policies, and practical measures, and if we implement the document for 5 or 6 years, we 
will surely make great progress in the construction of socialist spiritual civilization 
and the situation in our country will surely be changed. So, I want all the comrades to 
bear in mind the idea of carrying out the construction of socialist spiritual civiliza- 
tion. Many comrades have been to the Soviet Union on an investigation tour. When they 
came back, they said that in all the major cities of the Soviet Union, there is a huge 
statue called "Motherland -- Mother" and in almost all the villages, there are statues or 
monuments in memory of the heroes who died in the war of national defense against Nazi 
Germany. When the young people get married, they all go to those statues or monuments 
with flowers. From this, we can see that the Soviet Union's education in patriotism is 
better than ours. Many of our comrades have also been to Korea. The education of teen- 
agers in Korea is also better than ours. Ina word, the construction of socialist 
spiritual civilization demands that none of our comrades in the literature and art cir- 
cles, no matter whether they are party members or nonparty members, forget that they are 
standing in the glorious and sacred posts of building the socialist spiritual civiliza- 
tion of our country and are shouldering heavy responsibilities. If our comrades have 

a sense of glory and a sense of responsibility, the specific work can be done easily. 

The requirements of a sense of glory and a sense of responsibility in the practical 

work can be summed up in the following two aspects: 


First, the comrades in the literature and art circles should always remember that they 
should serve the current greatest interests of our nation and our people when they pro- 
duce literature and art works. At present, the greatest interests of our nation and our 
people are to realize the socialist modernizations and enable our country to become 
stronger and our people rich. We must carry out our literature and art work by closely 
combining the greatest interests of the nation and people and enable our literary and 
art work to serve the greatest interests of the nation and the people. 
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Our literature and art work should unite the people and encourage the people, especially 
the young people to work hard and overcome difficulties for the realization of the great- 
est interests of the whole nation and the people of the whole country. 


We should not restrict the creative freedom of every writer, but we also hope that every 
writer will remember this greatest interest or theme. If a writer completely forgets, or 
cherishes no feelings for, this greatest theme, I think he is wrong. Some comrades say 
that recently the literature and art circles have brought forth a lot of good works. How- 
ever, there are indeed some works of poor quality and a very low ideological style. That 
is to say, the magnificent scenes of the Chinese people vigorously engaging in the four 
modernizations and struggling for the prosperity of the motherland and the people have not 
been properly reflected in our literature and art works. We have distributed some docu- 
ments to you today. One of them is a letter collectively written to the CPC Central Com- 
mittee by our students studying in the United States. In the letter the students say that 
the films sent to the United States to be shown there generally have a low ideological 
style. They are keenest on seeing films full of revolutionary and patriotic enthusiasm, 
such as military parades on National Day, "Capturing Zhong Shan in the Midst of a Raging 
Storm," "Xian Incident," and “Legend of the Young Marshal." They would rather stay up 

all night than miss these films. It is a pity that these kinds of films are few and far 
between. Many Chinese-Americans and Overseas Chinese also have similar views and demands. 


Quite a few serious commentators in the world are now saying that the four modernizations 
program that China is engaged in is a major event of worldwide significance in this 
century but some of our people seem to think that the four modernizations program does not 
concern them. Is this a correct way of thinking? (Comrade Hu Qili: A lot of works 
depict trivial matters, such as mournful scenes, love affairs, and household trifles.) 
Some people say that the contents of some literature and art works are invariably about 
love affairs, comic gestures and remarks, and demons and ghosts. I agree if they should 
contain some love affairs, but it won't do if they are invariably about love affairs. In 
1980 I made similar remarks. Later, in my speech entitled "Upholding the Concept of One 
Dividing Into Two and Attaining New Heights," I quoted a poem by the Hungarian poet, 
Petofi Sandor, which read: “Although life is valuable, love is even more so; both can be 
forsaken, however, for the sake of liberty." For the sake of national independence, 
other people were ready to sacrifice both love and lives. How can we say that the theme 
of eternal love is above everything? This won't do! I should also add in passing that 
we cannot do without works on historical themes and that they should become a very impor- 
tant component of literature and art work as a whole. However, great efforts should be 
also made to raise the ideological level and to improve the artistry of these works and 
they should not be completely divorced from actual life. In short, writers are free to 
choose rich and varied themes but on no account should they forget the general objective 
of serving the socialist modernization program, which is the greatest theme. 


All comrades engaging in literature and art work, who enthusiastically serve the 

people and the building of socialist spiritual civilization, should keep 

in mind what the people are doing and what the times ask them to do. Under no circumstan- 
ces should they forget these! If writers and artists want to raise the spiritual level 
of the masses, they themselves should not have a very low spiritual level. If they have 
a very low spiritual level, how can they raise the level of other people? With regard to 
those works with an outrageous ideological style, we should criticize them by argument 
and reasoning. Now, some comrades from the literature and art circles, as well as other 
circles, criticize only people at the lower levels and not those at the higher levels. 
They criticize others and not themselves, still less do they dissect themselves ideologi- 
cally. We should integrate the efforts to raise the spiritual level of other people with 
the practice to dissect ourselves ideologically. To raise the spiritual level of other 
people, it is first necessary to raise our own spiritual level. 
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‘ (Comrade Song Renqiong: It Is necessary to stress patriotism. To mark the 90th anniver- 
sary of the birth of his father Zhou Xinfang, Zhou Shaoling returned to Shanghai from the 
United States. Someone asked him: Your family suffered a great deal and lost everything 
during the "Great Cultural Revolution," why do you still want to come back? He said: I 
just want to come back. My family suffered losses but the losses of the state were much 
greater. Since other people commemorate my father, I should certainly come back. This is 
quite touching.) There are a lot of examples like this. I have suggested to the CYL that 
it should collect these examples and publish them in its restricted publication but this 
has not been included in its publication. Are any comrades from the CYL present? Your 
restricted publication has again published works on love affairs and mysteries. The CYL 
has a duty to educate the youth. 


Second, close attention must be paid to protecting the people, particularly the youths and 
the adolescents, so that they will not be corrupted by decadent capitalist and feudal 
ideas. Our social envionment is not free of dust and is still subject to the pernicious 
influence of the old society. Moreover, following the implementation of the policy of 
opening up to the outside world, some decadent capitalist ideas have invariably found 
their way into our country along with the introduction of advanced technology and manager- 
ial experience from abroad. These decadent ideas are "germs" which are contagious and 
which could reproduce very rapidly. Naturally, we should not close our country again to 
international intercourse for fear of a slight risk. However, we should be on constant 
guard against the pernicious influence of the old society and decadent capitalist ideas 
and prevent and restrict their corrosion. The CPC Central Committee has never abandoned 
this principle and the Central Discipline Inspection Commission has even talked about it 
frequently. It is necessary to explain clearly to all comrades that decadent bourgeois 
ideas are an infectious disease we should guard against. Some comrades said that there 

is nothing to be alarmed at. I think this is an erroneous view. Not maintaining vigil- 
ance will lead to serious consequences. Naturally, it is necessary to carefully distin- 
guish between what is a decacent capitalist idea and what is not. Moreover, we should 
overcome them by appropriate means and not indiscriminately struggle against them crudely. 
Still less should we unduly broaden the scope of the struggle. This makes it necessary 
for our leading cadres on the literature and art front to deal with this problem care- 
fully. 


There have been a few events in recent days, one was our participation in the interna- 
tional film festival to which we took our bad films and not the good ones. Another was 
the retrospective exhibition of foreign films. Some of the films were not about love 
affairs but were simply filthy. (Comrade Song Renqiong: They were grossly obscene.) 

The department in charge of the work failed to screen them. This is a neglect of duty! 
Films which propagate sex and violence should be banned. Moreover, several thousand 
tabloids with unsound contents have emerged in a short time. There are also pornographic 
videotapes and others devoted to vulgar interests. (Comrade Song Renqiong: The paper 
used by some tabloids is very good because it is supplied by big newspapers. Big news- 
papers run tabloids which, in turn, support the big newspapers. This is quite wrong.) 
Shouldn't party committees at all levels deal with these problems? Shouldn't comrades 

in the literature and art circles and press units deal with them? Now, some comrades 
entertain this idea: What if I make mistakes in dealing with these problems? It would 

be better for the higher authorities to take care of them. Will it work if we are in such 
a state of mind? We should, therefore, stress the sense of political responsibility, the 
spirit of initiative, and the ability to independently distinguish between what is good 
and what is bad. Do we not have the ability to make such an independent distinction 
several decades after joining the party? Moreover, some comrades may entertain this idea, 
holding that only by writing something for vulgar tastes is it possible to attract readers 
and to cater to their taste. I think we should discard this muddledidea. People have 
varied tastes and people with different ideological levels have different tastes. To 

some people it is interesting to gamble, to play poker, and even to smoke opium. Should 
you cater to their tastes, too? 
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4. Something About Whether Our Contingent of Writers and Artists and Our Literature 
and Art Departments Need To Carry Out Reform 


I know little about the progress of the reform in literature and art departments. Now 
that everybody is talking about this question and the question has drawn much attention, 
it seems that some comrades are really afraid that the reform may fail. In view of the 
complicated circumstances on the literature and art front, some comrades even question 
the necessity of reform. Comrade Xiaoping said that the reform was another revolution 
in our country. We cannot waver in the direction of reform. There have been reforms in 
this century and there will be reforms in the next century. All departments have to 
undergo reforms. In the past few years, we have not only carried out reforms in the 
fields of economy, science and technology, and education but have also effected substan- 
tial readjustments in the work concerning foreign affairs. We must carry out reform in 
certain aspects of our political and legal work as well. Those who want to survive and 
strive for development in the world today must resort to reform. This is an objective 
law independent of man's will. 


Our contingent of writers and artists is a big one, a 1 million-strong army. In the 
main, this is an excellent, absolutely reliable contingent, a fact which cannot be 
denied. But the current working situation must be changed. Many literature and art 
performance organizations have reported that the broad masses had a demand for their 
service. Many comrades of these literature and art organizations have also shown their 
wish to go among the masses but they have failed to do so for various reasons. The 
practice of eating from the same big pot is quite common. In addition, the material 
remuneration to writers and artists is on the low side in general and they are not 
likely to obtain higher pay from the state. 


No progress can be made without making a breakthrough in this situation. We are aware 
that the literature and art work and the literature and art departments have their 
specific characteristics. But, no matter how, the literature and art departments are 
productive departments engaging in spiritual production and writers and artists are, 
after all, laborers who must work for the prosperity of the country and the well-being 
of the people. In this sense, the literature and art departments are quite the same as 
other departments. Since they are productive departments, they must pay attention to 
economic results, practice the responsibility system, and follow the principle of 
remuneration according to work, rewarding hardworking people while punishing lazy ones, 
and giving high remuneration to those who render high-quality service. It is necessary 
to thoroughly discuss all these principles so as to reach a common understanding. Pro- 
posals on the reform have yet to be put forward by comrades in the literature and art 
circles. But, in the main, it seems that the following principles should be followed: 


First, some literature and art organizations are currently overstaffed and many of their 
staff members do not fit the literature and art work. These people can play a better 
role only if they are transferred to other posts. We are not complaining that these 
comrades are inferior. We jusc mean to say that they do not suit the literature and art 
work. (Comrade Xi Zhongxun: More money will be saved by doing so. Now the funds 
allocated to literature and art organizations are in general spent as "expenses distrib- 
uted according to the number of people.") Would our organizational and propaganda 
departments please work in cooperation with cultural departments to solve this problem? 
I also hope that the party committee secretaries of all units will personally take 
charge of this matter and make up their minds to solve the problem. We can delay no 
more. Otherwise our writers and artists will be demoralized. (Comrade Xi Zhongxun: 
Surely this issue must be solved. But it must be solved in a planned way.) 
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Second, it is necessary to resolutely carry out the principle of distribution according 
to work and more pay for more work, to give high remuneration to those who render high- 
quality service, rewarding hardworking and capable people while punishing lazy ones and 
those who have done a bad job. It is necessary to work out the specific measures. In 
brief, it is umreasonable to pay everybody on the same wage scale and demand that every- 
body share the benefits equally. It is also unreasonable to reward both good and bad 
literature and art organizations equally. 


Third, in order to maintain and gradually raise the quality of literature and art works 
and performances, I suggest that a bonus system, say a reward fund, be set up. The state 
will issue a certain bonus to those literature and art organizations which have pre- 
sented new and good theatrical items. Thus our literature and art organizations will 

not have to be completely guided by box-office values. 


The document on the reform of the scientific and technological research system has been 
published and the document on the reform of the educational system will be finalized in 
May. I expect a document on the reform of cultural departments and literature and art 
organizations to be published and finalized in August through a decision issued by the 
central authorities. 


5. Finally, Something About Unity 


Last time, at the meeting of the CPC Central Committee Secretariat on journalism, I 
mainly talked about the method of thinking with regard to strengthening unity. Today, I 
would like to concentrate my discussion on the necessity of organizing regular party 
activities in the literature and art circles. I think we must place particular emphasis 
on this at present. According to the party Constitution, when a party member has conm- 
plaints about other party members or about his superior, including the comrades in the 
Secretariat and the general secretary, he can lodge his complaints at a party meeting 
and should never resort to retaliation. Any party member's views which deserve to be 
learned by the central authorities must be transmitted promptly. Only thus can we 
encourage the free airing of views and organize sound regular party activities. While 
organizing sound regular party activities, it is necessary to rigorously ban all party 
members from attacking others in private and to oppose liberalism. We adhered to this 
principle strictly during the Yanan period. Now, party life in some places has been 
abnormal for many years. 


As a result, some questions that should have been discussed and could be discussed in 
one's own party organization were not handled there but were often submitted to the party 
committee at the higher level or even directly to a certain comrade at the central 
leadership. Of cours2, the party Constitution clearly provides that one may directly 
lodge one's complaints with a comrade at a higher level or even with members of the CPC 
Political Bureau Standing Committee. However, if the comrades in the party committee at 
the higher level are to bother about everything, they will be pestered beyond endurance. 
In addition, such a practice often creates abnormal tension. In my opinion, we must 
solve this problem by organizing sound regular party activities. If necessary, we may 
consider issuing a special circular on this question, and the Organization Department 
and the Propaganda Department may introduce special pilot projects in cultural depart- 
ments. It must be admitted that only the process of setting to rights things which 

had been thrown into disorder is not enough to straighten out the party's regular 
activities. In this regard, many comrades agree that the CPC Central Committee Secre- 
tariat has, in the main, done a good job. In general, comrades in the Secretariat voice 
their opinions whenever they disagree with others, and they have heart-to-heart talks 
with others whenever they have complaints against the latter. 
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Disagreement between comrades is inevitable and complaints lodged by one party member 
against other party members and comrades are normal phenomena. However, it must be 
emphasized that disagreement should be solved through regular party activities and 
the proper process of criticism and self-criticism based on the principle of seeking 
truth from facts. There was an abnormal phenomenon in our party by the mid-1930's. 
At that time, whenever we failed to settle disputes within the party, we used to 
submit the cases to the Comintern. Such a practice continued until 1938 when Comrade 
Wang Jiaxiang returned, as Stalin asserted that the CPC still should have been headed 
by Comrade Mao Zedong. Anyway, you cannot say this was a normal practice, can you? 
The party's failure to stand on its own feet, its lack of ability to distinguish be- 
tween right and wrong, and the unsound party life, all these may result in many side 
effects, such as the spreading of hearsay, criticism against others in private, 
irresponsibility, factionalism, and so on. The Central Commission for Guiding Party 
Rectification and the Central Discipline Inspection Commission will draft a special 
decision on this issue later this year or next year. The party will be faced with 
crises if it fails to maintain sound regular party activities. Therefore, we must 
conscientiously straighten out regular party activities and take it as an important 
link for the rectification of party style, the strengthening of unity, and the realiza- 
tion of stability and unity within the party. 


That is what I want to say today. I would have cited more facts, but I have not done 
so since most of the participants in today's meeting are leading comrades of the cul- 
tural circles rather than professional writers. To discuss issues related to writers, 
we had better talk with them directly. 


We encourage people to speak frankly and sincerely, have heart-to-heart talks, and 
help each other through criticism, rather than attack and bludgeon others. At the 
same time, we must pay special attention to our own shortcomings. It should be ad- 
mitted that many veteran Communist Party members have in general failed to do a good 
job in assuming leadership over the literature and art work because they had never 
undertaken this task before or they were not well prepared for it. To be frank, some 
writers even look down on us. They not only look down on the comrades working in 
various provinces but also on the comrades in the CPC Central Committee Secretariat. 
We should not get angry with them for this. Why should we be angry with them? Will 
we not retaliate against them if we get angry with them? We must be aware that our 
knowledge is limited indeed. We should never be slack in our study but should set 
strict demands on ourselves. We will, after all, benefit from setting strict demands 
on ourselves -- by doing so, we will probably win others' support even if we are 
deposed. 
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